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Executive Summary

The West consolidates its capital strength with all-time high Free Reserves, a Solvency
Il ratio of 233% and a re-affirmed A- rating with Standard and Poor’s.

Group
Solvency
ratio

233%

S&P rating

Stable
Outlook

Solvency |
eligible
own funds:

USD
410m

Combined
ratio:

107%

Free Reserves rose to USD 338.1 million, increasing by USD 31.7 million from
20 February 2019. While this increase was driven by an exceptional
investment return of +6.5%, operating performance again improved with a
combined ratio of 107%. Standard and Poor’s last re-affirmed the Club’s A-
rating in December 2019 reflecting their view that the Club will be able to
maintain its “extremely strong” level of capitalisation.

This Solvency & Financial Condition Report (“SFCR”) as at 20 February 2020
provides further detail on the capital strength of the Club and its Group
Solvency |l ratio of 233%. The Eligible Own Funds further increased to USD
409.5 million (Group Basic Own Funds of USD 321.6 million and Ancillary
Own Funds of USD 87.9 million), providing a considerable margin over the
Group Solvency Capital Requirement (“SCR”) of USD 175.8 million.

The Club’s solvency level reflects both its financial strength and its moderate
risk appetite consistent with the overarching objective of preserving its
Members’ capital. This capital strength positions the Club well to meet the
increasing insurance requirements of its Membership through its robust
governance and risk management processes, and its continued
commitment to high quality service.

COVID-19 Developments

Following the unparalleled development of the Covid-19 outbreak and the
unprecedented responses by governments worldwide, the Directors and
the staff of the Group (the “Managers”) have been focusing on ensuring the
safety of the Association’s staff across multiple offices and the continuity of
service to our Members. The Managers successfully deployed the
Association’s business continuity plan, allowing all staff to work remotely
with immediate effect and with no disruption to the service provided to the
Membership and in compliance with local administrative guidelines.

Our Members are inevitably impacted by the consequent slowdown in
global trade and it is particularly important that the Club is as supportive as
possible during this exceptional time.

Financial markets world-wide are facing on-going volatility in the wake of
the pandemic and the Directors and the Managers have been monitoring
the impact of this volatility on the Association’s financial strength and
liquidity daily. The Association has maintained a conservative investment
strategy for a number of years and this strategy, driven by the objective of
mitigating the downside risk of returns, preserving our Members’ capital
and Club’s solvency position as well as overall liquidity, has ensured extreme



Executive Summary (continued)

COVID-19 Developments (continued)

market movements, such as those experienced in March 2020, can be absorbed without unduly impacting
the Association’s capital and liquidity positions.

The market has since recovered and at the time of writing the Club’s investment return in the year to date is
positive but nevertheless the Directors and the Managers are firmly committed to addressing the future
developments of the pandemic and its potential impact on the Association’s operations and financial strength
and supporting our Membership will be at the forefront of our approach.

Regulatory Disclosures

This SFCR was approved by the Board of Directors of the Association on 8 July 2020. It has been prepared in
accordance with the requirements of the Solvency Il Directive and related Delegated Regulation as
transposed into the Luxembourg Insurance Law of 7 December 2015. The report covers Business &
Performance, System of Governance, Risk Profile, Valuation for Solvency Purposes and Capital Management.

As a single SFCR, this document includes the disclosure obligations of the Club’s two entities which are subject
to Solvency Il regulation, both at Group level and Entity level:

. The West of England Ship Owners Mutual Insurance Association (Luxembourg) - Group
. The West of England Ship Owners Mutual Insurance Association (Luxembourg) - Entity
. International Shipowners Reinsurance Company S.A.

(hereafter referred as “ISRe”)
All monetary figures in the report are in USD ‘000 unless specified otherwise.
All consolidated accounting figures in the tables in this report are reported both on a Market Value basis?

and Luxembourg GAAP (“Lux GAAP”) basis? while all Solo entity and ISRe financial statements are produced
on a Lux GAAP basis only.

1 The consolidated accounts of the Club are prepared on a market value basis for comparison with other members of the International Group of P&I Clubs.

2 Investments on a Luxembourg GAAP basis are valued at the lower of cost and market value.



Business & Performance

A.1 Business

The West of England Ship Owners Mutual Insurance Association (Luxembourg), whose origins date back to
the 1830s, is a leading mutual marine insurer providing its worldwide Membership of shipowners, charterers
and operators with liability insurance and related services. In addition to providing mutualised protection
and indemnity insurance it also safeguards and promotes its Members’ interests in other areas of their
business by, for instance, providing regular advice and guidance about loss prevention, sanctions or any
relevant changes in maritime law and practice.

The Club is a mono-line underwriter of P&I risks, operating as one of 13 independent clubs in the International
Group of P&I Clubs (“1G”) which together provide liability cover for the majority of the world’s merchant
marine fleet. P&I cover has developed over more than 150 years in response to shipowners needs, to provide
coverage and levels of cover substantially unavailable in the traditional marine insurance markets. The Club’s
market share is over 8% of the 1G’s mutual P&I premium.

The Club underwrites primarily P&I risks and provides cover of over USD 7.5 billion per claim but with
separate limits of cover for oil pollution of USD 1 billion, USD 2 billion for passenger liabilities and USD 3
billion for passenger and crew liabilities combined.

The main areas of cover are for liabilities, costs and expenses incurred in respect of:

* Injury, illness or death of seafarers, passengers and others;
* Loss of or damage to cargo;

*  Wreck removal;

e Pollution;

e Collision;

* Damage to fixed and floating objects;

*  Fines and civil penalties.

The individual club retention is currently USD 10 million. In aggregate, the P&I clubs offer cover through a
combination of the individual club retention, the International Group Pool, the International Group General
Excess of Loss Contract, the Collective Overspill Reinsurance Contract and the Group Overspill System.

The Club also provides discretionary insurance for legal expenses, also known as Freight, Demurrage and
Defence (or “FDD”) risks, to complement the P&I insurance of entered vessels.

The Club was established in its current form in 1970 when its headquarters were relocated from London to
the Grand Duchy of Luxembourg to ensure that the Club would be domiciled in a country with an established
international financial centre, a favourable exchange control regime and a stable and beneficial legal system
for mutual insurance Clubs.

The Club currently insures 345 fleets, representing 4,252 insured vessels and approximately 101.7 million
gross tonnes (all numbers at 20 May 2020).

Since the Club is managed as a consolidated entity, this report has been prepared on a single Group basis.
Where it differs from that of the Group, this report also includes information about the Club on a standalone
or “Solo” basis and about International Shipowners Reinsurance S.A. (ISRe), a wholly-owned reinsurance
subsidiary of the Club also domiciled in Luxembourg.

The Club has been interactively rated A- by S&P since November 2016, with a stable outlook, a rating that
has been re-affirmed in December 2019.



Ownership and Group Structure

This section refers to Guideline 1 in the EIOPA Guidelines on Reporting & Public Disclosure.

As a mutual insurance association, the Club has no beneficial ownership. Its Members have voting rights at
the Annual General Meeting in proportion to their entered tonnage. As at the date of this report the largest
lead Member is COSCO Shipping, which on a consolidated basis represents 11.4% of the voting rights.
However, due to the very large number of Members and the fact it is not represented on the Board of

Directors, COSCO Shipping is not considered a “controlling entity” of the Club from a regulatory perspective.

The Group’s structure is as follows:

Mutual Association’s Membership

The West of England Ship Owners
Mutual Insurance Association (Luxembourg)

Luxembourg

Branch offices in: London, Hong Kong & Singapore
Direct P&l Insurance & Reinsurance

The West of International The West Hydra Insurance

England Ship Shipowners of England Company Ltd
Owners’ Insurance Reinsurance Reinsurance West of England
Services Ltd Company 5.A. (Hamilton) Ltd

United Kingdom

Former Real Estate Luxembourg Bermuda Cell Bermuda
Management Reinsurance Reinsurance Reinsurance

100% M 100%

owned

The West West of England West of England

of England
(Hellas) Ltd
Jersey

Insurance Services Claims Services
(North America) Inc. |8 (North America) Inc.

USA State USA State
Claims Adjusting of Delaware of Delaware
Greece Representation Office Claims Adjusting
New York New York

The West of England Ship Owners Mutual Insurance Association (Luxembourg) is the ultimate holding
company within the West of England Group. It acts as primary insurer and risk carrier for all Members and is
established in Luxembourg where it is regulated and supervised by the Commissariat aux Assurances (“CAA”).
The Club operates worldwide through branches in the UK, Hong Kong and Singapore. Its external auditors
are Deloitte, 20 Boulevard de Kockelscheuer, 1821 Luxembourg.

The Club’s branch office activity in the UK is supervised by the Prudential Regulation Authority (“PRA”) and
the Financial Conduct Authority (“FCA”). The Hong Kong branch is supervised by the Insurance Authority
(“1A”) and the Singapore branch is regulated by the Monetary Authority of Singapore (“MAS”). The Club is
also registered as an alien Surplus Line insurer underwriting risks in the U.S. with the National Association of
Insurance Commissioners (NAIC).

The Club is passported across the European Union to do business under the Freedom of Services.



The Club has appointed its subsidiary, West of England Insurance Services (Luxembourg) S.A. (“Services” or
“the Managers”) with branch offices in London, Hong Kong and Singapore to run its day-to-day insurance
operations. Services has a fully owned subsidiary in Jersey, West of England (Hellas) Ltd (“Hellas”), which acts
as a representative office in Piraeus for claims adjusting. It has also established two fully owned subsidiaries
in the United States of America, West of England Insurance Services (North America) Inc. which promotes
the Club’s interests in North America, and from October 2019, West of England Claims Services (North
America) Inc. which will assist its parent company in the management of claims in North America.

In the context of Brexit, both the UK branch of the Association and the UK branch of Services which have
been operating under Freedom of Establishment have entered the Temporary Permissions Regime (TPR) in
the UK and in Gibraltar and will apply for Third Country Branch licences before 31 December 2022.

The Club fully owns International Shipowners Reinsurance Company S.A. (“ISRe”) which currently reinsures
80% of the Club’s net underwriting risks, essentially on a quota-share basis, and manages the investment
portfolio on behalf of the group through a pooling mechanism. ISRe is also headquartered in Luxembourg
and, as such, regulated and supervised by the CAA.

In addition, the Group has the following wholly owned subsidiaries:

Subsidiary Purpose

The West of England Reinsurance Hamilton reinsures currently 10% of the business of its parent mainly on a quota-share
(Hamilton) Ltd. basis.

A segregated “Cell” in Hydra Insurance Hydra is a captive reinsurer comprising 13 individual cells, each one owned by one of the
Company Ltd. (“Hydra”) Clubs of the 1G. Hydra retains a portion of risk under the IG Pool and the Group Excess

Loss Reinsurance Programme. It is designed to secure payment by clubs of their
contributions to the Pool. Hydra forms part of the reinsurance structure under the IG
Pooling Agreement.

The West of England Ship Owners Insurance This entity used to be the Club’s Management Company in London (Tower Bridge Court)

Services Limited (“Services Ltd"”) prior to 2006. It then owned and managed the Club’s property in London. Since Tower
Bridge Court was sold in July 2018, the Company is now effectively dormant and has no
activity.

Offices and Headcount

At 20 February 2020, the Club employed 148 staff, or 145.7 full time equivalents with the following
breakdown:

Location ‘ Description Primary Functions Staff ‘
. Representation of the Board
Luxembourg Head Office . Compliance, including $olvency requirements, Legal 4
and Company Secretariat
. Investments
. Underwriting, Claims Management
London Services Branch . Accounting and Corporate Finance 83.5
. Support Functions (HR, IT)
Hong Kong Services Branch . Underwriting and Claims Management 35.2
Singapore Services Branch . Underwriting and Claims Management 7

~N



Representative Office —
Piraeus West of England (Hellas) . Claims Adjusting 14
Limited

Representative Office —
West of England . Promoting the Club and its insurance services in
Insurance Services North America

(North America) Inc.

New York

Representative Office /
West of England Claims
Services (North America)
Inc.

New York Claims Management services for North America 1

Total 145.7

Business Overview

The Club’s posted a strong surplus for the year ending 20 February 2020 with Free Reserves increasing by
USD 31.7 million, the main driver of this surplus being an exceptional 6.5% investment return. The Club’s
operating performance improved significantly with a combined ratio of 107% compared to 114% for the
previous financial year, which however remains above the Club’s medium-term target of better than 100%.

After two policy years 2017 and 2018 in which the Club suffered an exceptional level of large losses, policy
year 2019 developed within expectations for its first 12 months, and previous policy years have run-off
favourably. The cost of other Clubs’ Pool claims increased during the year, mainly due to the second largest
claim ever notified to the International Group, the Golden Ray, which represents half of the Club’s incurred
cost recorded at the 12-month stage.

Although the Club maintained a conservative risk profile and balanced strategic investment allocation it
posted an exceptional investment return of +6.5%, the eleventh consecutive year of a positive investment
return. Excluding direct property holdings and taxes, the Club’s portfolio of financial assets returned 6.9%.
All asset classes performed well in excess of their expected return due to supportive monetary policies
globally.

Free Reserves now stand at USD 338.1 million, confirming the Club’s robust financial health with capital
continuing to be well in excess of the S&P “AAA” rating levels and the requirements of Solvency Il

The financial strength of the Club (Consolidated and Solo) and ISRe is reflected in its strong Solvency Il ratios:

Coverage of Minimum Capital

Solvency Il Ratio Requirement (MCR)

2020 2019

Club Consolidated 233% 237% 431% 427%
Club Solo 327% 323% 1,109% 1,093%
ISRe 162% 162% 387% 374%




A.2 Underwriting Performance

The following table provides a summary of the Club’s underwriting performance for the financial year
ended 20 February (in USD '000):

Club Consolidated Club Consolidated Club Solo
(Market value basis) (Lux GAAP)
2020 2019 2020 2019 2020 2019 2020 2019
Gross Premium
221,663 219,726 221,663 219,726 221,663 219,726 91,627 92,969
Earned
Net Premium
181,755 181,080 181,755 181,080 65,510 66,797 91,627 92,969
Earned
Net Incurred
| (156,726) (169,668) (156,726) (169,668) (26,292) (28,806) (104,865) (101,959)
Claims
Operating
(38,182) (37,438) (38,037) (37,302) (37,457) (35,611) (522) (465)
Expenses
Net
Underwriting (13,153) (26,026) (13,008) (25,890) 1,761 2,380 (13,760) (9,455)
Result
Combined Ratio 107% 114%

Gross premium earned for 2019/20 increased by 0.9% to USD 221.7 million. The Club’s underwriting result,
showing a deficit of USD 13.2 million for the financial year ended, represented a combined ratio of 107%. The
five-year average combined ratio now amounts to 102%, slightly in excess of the Board objective of better
than 100%. The underwriting performance demonstrates that premium rates need to increase if operating
results are to return to a positive position. Until then, investment return will continue to be required to
subsidise operating losses.

Underwriting performance across the whole International Group has been deteriorating for a number of
years and while there is a consensus that premium rates need to increase, and indeed a number of Clubs
called a general increase for Policy Year 2020, the capital strength across the Group means that rates are
unlikely to correct sufficiently in the near-term.

A.3 Investment Performance

The Club’s overall investment return for the year ending 20 February 2020 was a positive 6.9% net of fees,
excluding the Club’s Hong Kong property. On a net of tax basis and including the Club’s Hong Kong property,
this return was 6.5% or USD 44.6 million.

Despite slowing growth globally and numerous geopolitical risks (U.S./China trade dispute, Middle East,
Brexit), financial conditions have been very supportive and the Club’s Investment Portfolio return was well
in excess of the forecast for the year. The main driver of this excess return was the shift in monetary policies
in the U.S. and in Europe after a period of normalisation in 2018, while several risks receded between late
2019 and year-end. With central banks adopting an accommodative stance to support the economic cycle,
bond yields decreased significantly (the Federal Reserve Bank cut rates four times between June 2019 and
February 2020) and risk assets benefited from lower risk premium and attractive relative value in a “low for
longer” yield environment.



In this context, the Club’s Liability Matching Portfolio returned +7.1%, supported by the decrease in U.S. bond
yields across maturities. Capital gains caused by this change in yields resulted in the bond portfolio returning
far more than its average yield to maturity at the beginning of the year. Credit spreads were relatively stable
during the first part of the year but tightened during Q4 2019, which provided additional return to the Club’s
credit exposure.

Liquid assets in the Growth Portfolio returned +10.9%, driven by Equity holdings which rose +16.9%. The Real
Assets portfolio returned +7.0%, above expectations in a late cycle stage, benefiting from investors’ appetite
for Real Estate and Infrastructure assets in this low yield environment.

The Club has continued to maintain a conservative investment strategy, consistent with the risk appetite set
and reviewed by the Board. This strategy is driven by the longer-term objective of maintaining low volatility,
appropriate liability matching and therefore overall stability of the capital position. The portfolio remains
primarily invested in high quality and liquid securities.

As at 20 February 2020, the market value of the Club’s financial assets was some USD 710.6 million (2019
USD 694.4 million). The portfolio structure and net returns were as follows:

Weight Net Return
2020 2019 2020 2019
Contingency Cash portfolio 13.9% 19.6% +0.7% +0.8%
Liability Matching portfolio 56.3% 58.0% +7.1% +3.0%
Growth portfolio - Liquid 24.6% 18.4% +10.9% +0.8%
Growth portfolio - Illiquid 5.2% 4.0% +7.0% +2.7%
Total 100% 100% +6.9% +2.2%

Net investment returns of financial assets, by portfolio and by entity were as follows:

Club Consolidated Club
(Market value Consolidated (Lux Club Solo
basis) GAAP)

2020 2019 2020 2019 2020 2019 2020 2019
Contingency Cash Portfolio +0.7% +0.8% +0.7% +1.5% +0.7% +0.7% +0.6% +1.7%
Liability Matching Portfolio +7.1% +3.0% +3.6% +3.2% +3.6% +3.2% +3.6% +3.2%
Growth portfolio - Liquid +10.9% +0.8% +4.1% +1.9% +4.1% +1.9% +4.1% +1.9%
Growth portfolio - llliquid +7.0% +2.7% +4.5% +0.6% +4.5% +0.6% +4.5% +0.6%
Total +6.9% +2.2% +3.3% +2.6% +2.9% +2.1% +3.4% +2.8%
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A.4 Performance of Other Activities

The Club on a consolidated basis and ISRe did not record any material gains or losses resulting from other
activities during the financial year ended 20 February 2020. On a solo basis, and in addition to the investment
return presented above in section A.3, the Club received a dividend from its subsidiary The West of England
Ship Owners’ Insurance Services Limited, following the disposal of the Club’s London property Tower Bridge
Courtin 2018.

Please reference section D1 Leasing Arrangements in relation to Guideline 2 of the EIOPA Guidelines on
Reporting & Public Disclosure.

A.5 Any Other Information

Overall Performance

The combination of underwriting performance and investment return generated an overall profit of USD 31.5
million (2019 deficit of USD 0.7 million). The breakdown of the Income & Expenditure result by entity is as
follows (in USD '000):

Club Consolidated

Club Consolidated

(Market value basis) (Lux GAAP) Club Solo
2020 2019 2020 2019 2020 2019 2020 2019
Underwriting Result (13,153) (26,026) (13,008) (25,890) 1,761 2,380 (13,760) (9,455)
Investment Return 45,820 28,601 22,291 71,599 6,295 45,279 13,734 9,712
Taxes (1,186) (3,251) (1,186) (7,111) (1,282) (995) 26 (257)
Surplus / (Deficit) 31,481 (676) 8,097 38,598 6,774 46,664
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System of Governance

B.1 General Information on System of Governance

Board of Directors

The Club, like most P&I Clubs, operates on a mutual basis. A significant feature of the mutual structure is that
the Club’s policyholders are also its sole and ultimate economic stakeholders.

The Club’s Board and committees comprise only Non-Executive Directors: Member Directors and
Independent Directors representing specific areas of expertise.

The Club’s Board currently has 8 Non-Executive Directors, 7 drawn from the Membership of the Club
(Member Directors) and 1 independent (the former CFO of a listed shipping company). These Directors
represent the mutual interests of the Club and come from a broad range of backgrounds and regions, mainly
within operational, legal and financial disciplines.

The Board governs through a Committee structure consisting of the following committees:

* A Group Nomination & Remuneration Committee: currently 3 Member Directors;

* A Group Audit & Risk Committee: currently 1 Independent Director (as Chairman of the
Committee) and 2 Member Directors;

*  An Advisory Committee: currently 15 members, 2 Member Directors and 13
representatives of the Membership.

The Club’s governance structure, including the terms of reference of the various committees is described in
the Constitution and in the Corporate Governance Charter.

The investment strategy, investment risk and ex-post supervision of the investment portfolio are performed
through the Board of ISRe acting as the Club’s Group Investment Committee. The Board of ISRe is currently
composed of 6 Directors: 2 Member Directors including the Chair of the Club’s Board, 3 Independent
Directors, including the Chair of the Group Audit & Risk Committee, and 1 Executive Director.

Board of Directors

7 Member Directors & 1 Independent Director
Chaired by Francis Sarre Advisory Board of ISRe &

Group Investment

Committee Committee

Group Rem Group Audit & Class 1 Claims _
& Nom Committee Risk Committee g inl 6 Directors

3 Members 3 Members 15 Members Chaired by
Chaired by Chaired by Birgit (Member Directors & Patrick
Kishore Rajvanshy Aagaard-Svendsen Member Representatives) De Brabandere

Chaired by
Alex Staring

West of England Insurance Services
(Luxembourg) S.A.
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The Board of West of England (Hamilton) has currently 6 Directors, including 3 Member Directors.

The Club’s Board and Committees meet at least three times a year to conduct and monitor business. The
Board is responsible for deciding business and financial strategy and controlling results against objectives.
This includes risk tolerances, solvency and capital adequacy, underwriting objectives, reinsurance
programme, and investment strategy.

The Club’s Board also reviews and approves the Risk Management framework, the Own Risk and Solvency
Assessment (ORSA) and all relevant corporate policies.

The Club’s Board relies on the Managers of West of England Insurance Services (Luxembourg) S.A. to execute
the strategy and business plan and to manage the Club’s business on a day-to-day basis.

The Club’s Managers

Services is responsible for the Club’s day-to-day operations through its branches and according to a
Management Agreement signed with its Parent Association. This comprises negotiating policy renewals and
the underwriting of new business, claims adjusting and claim handling, reinsurance negotiation and
management, risk management, business continuity, internal control, finance and all other aspects of
technical operations.

The Club is unusual in that its management company is a wholly owned subsidiary, whereas for a majority of
other clubs it is a profit-making third-party partnership or company. This aspect of the Club’s structure
enhances corporate governance by providing closer ties and total alignment of interest between the
Members and their Managers.

Services’ Board meets monthly at which key financial and business data as well as compliance topics are
reviewed while risk tolerances and indicators are reviewed quarterly by a Risk Committee.

Services’ structure consists of seven main functions operating across its geographical locations, each headed
by a Director or Directors reporting to the Chief Executive Officer (“CEQ”) and Services’ Board.

These functions are:

*  Operations & Business Continuity, including IT and Risk Management;
* Underwriting, including Loss Prevention;

*  Claims Management;

*  Finance, including the Actuarial Function and Data Quality;

*  Compliance;

*  Maritime Regulation, IG, Standards and Corporate Matters.

Remuneration Policy

Non-executive Directors are remunerated on a fixed fee basis, including Board and Committee meetings
attendance. The level of fees is reviewed annually by the Nomination & Remuneration Committee. The
attendance schedule of Directors is reviewed at every Board meeting.

Pursuant to the Club’s Remuneration Policy, the Group Nomination & Remuneration Committee also reviews
and reports to the Board in the setting of objectives for the Services MD and Managers’ Directors, evaluating

their performance and making recommendations in respect of their remuneration.

Services staff are paid on a fixed salary basis and are entitled, inter alia, to pension scheme and healthcare
benefits.

13



B.2 Fit & Proper Requirements

The Club’s policy is to ensure that the persons who effectively run the business or have other key functions
in the organisation are ‘fit’. For that purpose, the Club ensures that there is appropriate diversity of
qualifications, skills and experience so that the Club and its subsidiaries are managed and overseen in a
professional manner.

The Club also ensures that those persons running the business or having key management responsibilities
are ‘proper’ by assessing their honesty, integrity and reputation.

The Fit and Proper policy is designed to assess the ‘fit and proper’ status of key individuals whether Directors
or senior managers of the Club. It reflects the EIOPA guidelines on the system of governance issued in the
context of the implementation of Solvency II3.

The policy applies to the Administrative, Management or Supervisory Body (AMSB) of the Club and its
subsidiaries which represents the persons running the business:

* All new Directors (executive, non-executive and independent Directors) appointed to the
Board of the Club or its subsidiaries;

*  All existing Directors (non-executive and independent Directors) of the Club or its
subsidiaries;

*  The General Manager of the Club.

It also applies to the CEO of Services and officers in charge of the Four Key Functions:

*  Chief Actuary;

* Risk Manager;

*  Compliance Manager;
* Internal Auditor.

B.3 Risk Management System Including the Own Risk and Solvency
Assessment (ORSA)

The Association has established a management process for Risk Management (“RM”) as part of its second
line of defence. RM is under the responsibility of the Chief Operating Officer (“CO0”) and performed by the
Risk Manager.

The RM policy is approved by the Club’s Board and monitored on its behalf by the Group Audit & Risk
Committee at every meeting. Day-to-day implementation and executive oversight are performed by the
Managers’ Board and its executive Directors through a dedicated Risk Committee coordinated by the Risk
Manager.

RM policy is set by the Club’s Board and monitored on its behalf by the Group Audit & Risk Committee. Day-

to-day implementation and executive oversight are performed by the Services’ Board and its executive
Directors through a dedicated Risk Committee.

3 Reference: EIOPA-B0oS-14/253.
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Key roles and responsibilities within the RM framework are defined as follows:

Stakeholder Role & Responsibilities

Club’s Board . Approve the RM policy and framework;

. Determine the Club’s strategy and risk appetite, based on an
understanding of the strategic challenges and related risks facing the

Club.
Club Board’s Group Audit & Risk Committee (Group . Review the scope and effectiveness of RM;
Audit & Risk Committee or GARC) . )
. Promote a risk aware culture;

. Propose risk appetite and tolerances. Monitor actual risk against agreed
thresholds and benchmarks, note exceptions and corrective actions
proposed by Managers and Internal Auditor;

. Monitor emerging risks;

. Report on breaches or changes in methodology to Club’s Board;

. Note corrective actions proposed by External and Internal Auditors.
Chief Operating Officer (COO) & Risk Manager . Lead the RM policy and chair the Manager’s Risk Committee;
. Implement and operate the RM process for the identification,

assessment, management, reporting and monitoring of risks, including
the cascading of risk tolerances and identification of other relevant

benchmarks;
. Embed the RM process into the Club and its decision making process;
. Monitor actual risk against tolerances, report to the Risk Committee and

Group Audit & Risk Committee on breaches;

. Collect views and intelligence on emerging risks; assess emerging risks.

Managers’ Risk Committee (COO, Risk Manager, . Update, propose to the Group Audit & Risk Committee and oversee

Underwriting Director or CEO, Claims Director, CFO, implementation of the RM policy and framework;

and General Manager) . Review risk areas and risk exposure, monitor progress and report
breaches against tolerances and limits;

. Review the Risk Events Log and breaches of risk appetite;

. Identify and assess emerging risks.

Internal Auditor . Conduct independent reviews, follow-up progress plans and present
findings to the Group Audit & Risk Committee;

. Report to the Group Audit & Risk Committee;

. Report on emerging risks.

Risk Register

The Managers’ Risk Committee has identified and assessed several risks relating to the Club’s business and
operating environment. These risks have been formalised in a Risk Register, which is regularly reviewed by
the Risk Committee, by the Group Audit & Risk Committee and by the Club’s Board. Additionally, any
significant change to the Risk Register must be approved by the Group Audit & Risk Committee and
subsequently the Club’s Board.

The Risk Register identifies and includes the following topics:

* Adescription of each risk and business area impacted.

* The Risk Owner responsible for monitoring and managing a risk area.

*  “Gross (inherent) risk rating”: inherent probability and potential impact or severity of a
risk.

*  Controls mitigating cause, probability and severity of each risk, and Control Owner (who
can be different from the Risk Owner).

*  “Net (residual) risk rating”: level of risk, after mitigating controls in place and effective.

*  “Target net risk rating”: desired level of risk equivalent to Net Risk Rating.
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The Risk Register, developed in accordance with the RM framework, is formally reviewed at least annually by
Risk Owners and quarterly by the Managers’ Risk Committee. A self-assessment of effectiveness and
implementation of controls is also performed annually, or every time a new control is introduced.

Relevant information to assess risks and mitigation processes may include the findings of the Internal
Auditor’s reports as well as risk events that have arisen in the course of the business, within the Club or within
the industry. The Managers’ Risk Committee maintains a Risk Events Log, which records occurrences that
actually or potentially affect the business. Alongside this information are details of the actions identified to
remedy the matter in the short and longer term.

The Club’s risks have been assessed in terms of their impact and probability, on both an inherent and residual
(i.e. after mitigation) risk basis. The combination of potential impact and estimated frequency of occurrence
on a l-year horizon provides the gross assessment of each risk or category of risk. After accounting for
mitigating controls, the gross risk position translates into a net risk position whose impact and/or frequency
is normally lower and close to the desired level of exposure.

The Club also monitors emerging risks on an on-going basis to assess these in terms of both their potential
timing and likely impact on the Club’s business.

The Solvency Capital Requirement (SCR) calculated under Solvency Il is another significant component of the
RM framework. It is based on the Standard Formula which relies on different risk modules. The volatility of
each of these risk modules determines the amount of capital to be held by the Club to maintain an
appropriate immediate and prospective solvency position. The volatility of each risk module (e.g.
Underwriting Risk) has been determined by assessing the historic volatility across a wide range of European
insurers.

Own Risk & Solvency Assessment (“ORSA”)
The Board of the Club has approved an Own Risk & Solvency Assessment (ORSA) policy.

ORSA is an integral part of the Business Planning and Risk Management processes of the Club. As such ORSA
has become a critical internal tool for the Club and its Board to:

e Assess the Club’s overall risk appetite against both capital strength and strategic
objectives;

* Assess key decisions and allocate available capital accordingly;

*  Ensure that the future capital position of the Club does not deteriorate beyond risk
tolerance.

* |dentify remediations in case of a stress scenario and significant deterioration of the
solvency position.

The ORSA is prepared by the General Manager and senior management of Services and approved by the
Club’s Board which has ultimate responsibility for its completion. It is updated annually or anytime a material

change in the market or the business of the Club occurs.

With reference to Guideline 4 of the EIOPA Guidelines on Reporting & Public Disclosure, the Club does not
use an internal model, even partial, for calculating its Solvency Il capital requirements.
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Compliance Function

The Compliance Function as second line of defence is performed in accordance with Article 46(2) of the
Solvency |l Directive 2009/138 and Article 270 of the Delegated Regulation 2015/35, and with relevant
international regulations or advisories on key matters such as commercial and financial sanctions.

The role of Compliance is to protect the Club, its Members, its employees and other stakeholders by ensuring
and fostering a culture of adherence to regulatory requirements through training, policies and procedures as
well as relevant reporting.

The owner of the Compliance Function is the Club’s General Manager. He is assisted by a Compliance
Manager operating across the jurisdictions in which the Club operates.

A Compliance Risk Assessment and a Compliance Annual Plan has been reviewed and approved by the Group
Audit & Risk Committee. A Compliance Register is maintained by the Compliance Manager to record incidents
or potential issues and to follow-up actions taken. A Compliance Dashboard is reviewed monthly by the
Management Board and by the Group Audit & Risk Committee at every meeting.

Sanctions continue to be considered by the Managers and the Board as the highest Compliance risk in the
P&l and shipping industries. Specific procedures, tools and training have been designed and implemented to
mitigate this risk as much as possible.

B.4 Internal Control System

There is a robust internal control system in place within the Club, formalised in the Club’s procedures and
policies. These procedures and policies are regularly reviewed and are available to the staff on the Club’s
intranet.

The management structure in place guarantees a robust review process (four eyes principle), which is
challenged both by internal and external auditors.

The three lines of defence approach to risk management, explained in section B.3., is an integral part of the
Club’s internal control environment.

B.5 Internal Audit

The Internal Audit Function acts as the third line of defence.

Every year the Club performs an Internal Audit Plan in accordance with its terms of reference. The Internal
Audit Plan is reviewed and approved by the Club’s Group Audit & Risk Committee.

Follow up from previous internal audits is also reviewed by the Group Audit & Risk Committee at each
meeting.

The Internal Audit Function is outsourced to an Accounting and Advisory Firm, BDO who have extensive

experience in working with 1G clubs and the wider insurance market for both internal and external audits and
consultancy. BDO reports directly to the Chairman of the Group Audit & Risk Committee.

B.6 Actuarial Function

The Actuarial Function is part of the second line of defence.
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The owner of the Actuarial Function is the Club’s Chief Actuary, who reports to the Chief Financial Officer.
The Chief Actuary is a Fellow of the Institute and Faculty of Actuaries. The internal actuarial work is performed
in conjunction with an external consulting firm, which ensures there is sufficient challenge and review.

The Actuarial Function is responsible for coordination and review of the Club’s technical provisions, providing
an opinion on underwriting policy, reinsurance policy and contributing towards the risk management system
risk profile. An Actuarial Function Report on these matters is provided to the Group Audit and Risk Committee
on an annual basis.

B.7 Outsourcing

The Club relies on several service providers. For that purpose, the Club has issued an Outsourcing Policy to
ensure outsourcing risks are properly managed and that the level of services is in line with required standards.

There is a senior manager or a key function holder responsible for each outsourced service.

Some of these outsourced services fall within the scope of the Solvency Il Directive:

Service Provider Geography Scope

Intra-Group Outsourcing West of England Insurance Luxembourg Day-to-day management of the
Services (Luxembourg) S.A. UK Club outsourced to the

Services Company
Hong Kong

Singapore
Greece

United States of America

Internal Audit BDO Luxembourg Internal audit
UK
Hong Kong
Singapore
Greece
Actuarial Services Willis Towers Watson UK Technical reserves
Investments Brown Brothers Harriman Luxembourg Investment accounting and
compliance
Investments PIMCO USA Bond portfolios managers
Colchester UK (segregated accounts)
AXA IM USA
IT Development Spark! Data Systems UK Application development,

maintenance and support

B.8 Any Other Information

There is no other significant governance information to be disclosed.
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Risk Profile

Risk assessment and risk mitigation are at the core of P&I insurance business. Risk exposure is mitigated
through appropriate processes and controls, stress testing as well as capital buffers.

All risks relevant to the Club’s business and its operations are assessed and reviewed within the ORSA process.

C.1 Underwriting Risk

The Club’s underwriting objective is to charge premiums that reflect the risks it insures and the strategic
objective to maintain a Combined Ratio lower than 100% on a three-year rolling basis. The principal risk for
any insurer is that the frequency and value of insured losses exceed expectations.

The Board sets an Underwriting strategy which determines how the Club accepts and manages new and
renewing insured risks. This strategy ensures that insured risks are diversified, for example by vessel type and
geographical area, to ensure a sufficiently large and diverse population to reduce the variability of the
expected outcome of insured losses.

Diversification of underwriting across categories of vessels and regions is evidenced in the next two tables:

Bulk Cargo Tankers & OBOs General Cargo Ferries & Specialist Vessels

Contai \'/ |
Carriers (inc. LPG / LNG) ontainer Yessels & Reefers Passenger Liners & Misc.

40.3% 29.0% 17.6% 9.7% 1.6% 1.8%

Middle East / Africa Americas Greece Other Europe

41.3% 6.3% 5.4% 20.8% 26.2%

Underwriting risk is considered both at individual fleet level and from a portfolio management perspective,
where insured risks are assessed in the light of historical experience and future exposure. To assist the
process of pricing and managing underwriting risk the Managers routinely perform a range of activities
including:

*  Documenting, monitoring and reporting on the Club’s strategy to manage risk;

*  Monitoring legal developments and amending the terms of entry when necessary;

*  Reviewing market and financial conditions of the industry;

*  Using underwriting tools to assist in the assessment and pricing of risk.

The Club’s insurance contracts include terms that operate to contain losses, such as deductibles being
matched to the risk profile.

Reinsurance significantly mitigates the risk of exposure to large individual claims, both at the Club’s retention
level and at the International Group level through the I1G Pooling Agreement whereby for policy year 2020
individual claims above USD 10 million are pooled among the 13 clubs up to USD 100 million and reinsured
outside the Pool above USD 100 million.
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Premiums earned net of reinsurance cost are as follows:

Entity Gross Premium Earned (USD ’000) Net Premium Earned (USD ’000)
Club Consolidated (Market value basis) 221,663 181,755
Club Consolidated (Statutory) 221,663 181,755
Club Solo 221,663 65,510
ISRe 91,627 91,627

With specific reference to Guideline 5 of the EIOPA Guidelines on Reporting & Public Disclosure the Club does
not use Special Purpose Vehicles to transfer risk to investors.

C.2 Market Risk

Market or Investment Risk is the risk of an unexpected loss or a significant deviation from the forecast
investment return resulting from a material change in the valuation of equity and/or bond markets, and
which would materially affect the Club’s capital position. Investment risk also includes the negative effects
of potential mismatches between assets and technical liabilities.

The Club follows the Prudent Person Principle and has a conservative approach to its financial investments.

The Club’s investments are controlled by its Investment Policy and Investment Managers’ Guidelines,
including minimum credit ratings. The policy and guidelines are regularly reviewed and approved by the
Board of the Club.

The risk tolerance appetite, calibrated primarily through financial stress scenarios, is also approved by the
Club’s Board on advice from the Board of ISRe acting as an Investment Committee. In addition to the risk
tolerance, diversification across markets and securities is also a key risk mitigator.

An Investment Advisory Committee comprising qualified independent directors and internal staff, including
the General Manager and CFO, meets regularly to review the portfolio and markets to make sure that risk
remains within tolerance.

A review of performance and portfolio risk is performed by the investment team at least weekly and reported
to the managers. The Board of ISRe and the Board of the Club review the risk, investment return and structure
of the portfolio at every meeting.

The portfolio is structured in three sub-portfolios, each of them with specific objectives:

Contingency Cash portfolio

This portfolio represents the Club’s cash liquidities necessary to the day to day business operations, including
a liquidity buffer set in the Club’s “Risk and Appetite Indicators”. In addition, this portfolio includes cash
collateral provided to third parties as part of the Club’s operations.

Liability-Matching portfolio

The objective of this portfolio is to guarantee the timely payment of claims, and to provide an additional
return in excess of the liability proxy benchmark (or risk-free asset) by having a moderate credit and duration
exposure.

Growth portfolio

This portfolio is invested in financial assets being held to generate an excess return, but not for liquidity or
liability matching purpose. This portfolio represents the main part of the Club’s Free Reserves. It is invested
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in a diversified way in liquid and illiquid assets (e.g. real estate, infrastructures, distressed debt) across
markets according to the Prudent Person Principle. The Growth portfolio is the main driver for increasing or
decreasing the risk/return profile of the overall Investment portfolio.

The Club has a limited exposure to Equity markets of some 10% of the investment portfolio, held in the
Growth portfolio. Cash and Fixed Income are managed cautiously and most of the Bond portfolio aims at
replicating the cash flow features of technical liabilities. Following the disposal of Tower Bridge Court, the
Club maintained an exposure to Real Assets, favouring lower risk strategies within the risk spectrum of Real
Assets (Core strategies, highly diversified in term of market segments and geographical exposure).

Diversification across asset classes, regions and securities is an important feature of the Club’s investment
philosophy and a natural way to mitigate market risks in the medium term.

All equities and bonds are held by a global custodian whose role is also to reconcile cash and security positions
with the investment managers, to control the compliance with the Investment Managers’ Guidelines and to
produce a monthly valuation and accounting report.

At least once a year, management meets with the external investment managers individually as part of the
on-going due-diligence process.

Property Risk

The risk of financial loss as the result of owning a property investment arises mainly from changes in valuation,
but also from potential loss of rental income, legal / technical issues, and from potential “fire sales” due to
the inherent illiquidity of such assets.

At 20 February 2020, the Club wholly owns a residential property in Hong Kong and is invested in Real Estate
and Infrastructure investment funds within its Growth portfolio.

Property risks are mitigated by applying a cautious valuation policy, and by investing in Core strategies
through commingled investment vehicles providing a solid diversification across geographical areas and
segments of the Real Estate market.

The underlying currency risk of holding properties investments is fully integrated in the Club’s currency
management process (please refer to the next section).

Currency Risk

Currency risk is the risk that the underlying currencies of the Club’s investments and other assets do not
match those of the Club’s total liabilities. Whilst the Club’s technical liabilities arise in many different
currencies, they are recorded and estimated in both the underlying currency and a USD equivalent. The
individual claims estimates are reviewed to reflect currency movements in accordance with a timetable
prescribed by the Club’s managers and periodically management recalculate the overall position. Analysis of
the overall liabilities by currency forms the basis of the investment currency ranges specified in the
Investment Policy. In addition, the Board assesses the currency risk relating to the excess / shortage of non-
USD assets (whether investments or not) held compared to the Club’s technical and other liabilities. The
Board regularly monitors the overall currency exposure in the balance sheet and ISRe management has
authority to enter into forward currency contracts in order to adjust the position within the prescribed ranges.

The Club maintains a benchmark currency profile for investments which approximates to the currency
exposure within its claims liabilities so that currency movements are effectively hedged. Despite the difficulty
in determining currency exposure accurately, by monitoring historical payment patterns and recording the
currency exposure within case estimates, it is possible to determine a measure of the risk and therefore the
effectiveness of the currency hedge.
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C.3 Credit Risk

The Club has exposure to counterparty default risk, which is the risk that a counterparty will be unable to pay
amounts in full when due.

Key areas of exposure to counterparty risk include:
*  Counterparty credit with respect to cash and cash equivalents, and investments (including
deposits and derivative transactions);
e Reinsurers’ share of insurance liabilities and amounts due from reinsurers in respect of
claims already paid, including amounts due from other Group Clubs through the IG Pool;
*  Amounts due from Members.

The Club manages the counterparty risk by placing and regularly reviewing limits on its exposure to third
parties within the overall risk tolerance framework. The creditworthiness of reinsurers is reviewed before
placements are made and monitored regularly thereafter. This includes IG processes to ensure the
appropriateness of reinsurers on the 1G excess loss programme. Controls exist within the I1G to maintain the
strength of the IG Pool; the Pool itself mitigates the risk of large claims and the structure of Hydra protects
each Club from the risk of the default by one of the other Clubs.

There is no significant concentration of credit risk related to receivables as the Club has a large number of
internationally dispersed ship owner and charterer Members. No single Member is sufficiently material to
represent a high-risk credit exposure. The Club’s Rules provide significant contractual rights to safeguard the
Club’s position and reduce its exposure to the consequences of default or partial payment.

Full provision is made for balances considered to be doubtful. This applies to reinsurance and insurance
counterparties, intermediaries, Members, and banks.

Exposure by category of recoverables at 20 February 2020 was (all figures expressed in USD '000):

Tvbe of Counternart Club Consolidated Club Consolidated Club Solo ISRe
P PaY " (Market Value basis) (Lux GAAP) (Lux GAAP) (Lux GAAP)

Reinsurance

138,360 138,360 (1) 482,465 (1)
Recoverables
Reinsurance Debtors 9,345 9,345 20,382 21,420
Membership

51,474 51,474 51,474
Recoverables
Other Debtors 2,314 2,314 2,936 645
Banks 78,618 78,618 41,669 23,551

(1) Net of subrogation and salvages.
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C.4 Liquidity Risk

Liquidity risk is the risk that cash may not be available to pay obligations when due, at reasonable cost. The
Club is exposed to daily calls on its available cash resources, mainly from claims arising from its insurance
operations including its participation in the I1G Pool.

Within its risk framework the Board has set limits on the minimum level of cash and liquid funds available to
meet such calls and on the minimum level of borrowing facilities that should be in place to cover unexpected
levels of claims and other cash demands. Also, proper cashflow matching between fixed income holdings and
technical liabilities is always maintained.

In addition to the cash and liquid funds, a significant proportion of the Club’s investments are maintained in
highly liquid assets which may be converted to cash at little notice or transaction cost or market impact.

C.5 Operational Risk

Operational risks exist in the natural course of business activity like the risks of loss resulting from
inappropriate internal processes, people and systems, or from external events.

Key operational risks also include business continuity, regulatory complexity and cyber risk, all of which may
hinder the Club’s ability to operate effectively.

The Club has a low risk appetite for operational risk and seeks to avoid failures which may result in business
disruption, financial loss or regulatory sanctions. The Club has systems and processes in place to identify and
monitor operational risk and to ensure exposure is mitigated to an appropriately low level (please reference
section B.3 Risk Management System of this report).

Cyber Risk

Cyber risk is an area under ever-increasing scrutiny following high-profile attacks and data losses worldwide
and large-scale shifts towards remote work and virtual collaboration. The growing capabilities of cyber-
criminals, the sophistication of nation-state affiliated threat actors together with the global dependence on
electronic commerce, communications and data storage, are leading to a higher risk of data theft, malicious
data interference and service disruption.

Potential damages for the Club resulting from a cyber-attack could be:
*  Brand damage: declining business partner confidence and harm to reputation;
* Disruption to critical infrastructure and damage to service provision to clients;
* Theft of funds, data and corporate intellectual property;
*  Cost of responding to a breach: clean-up, legal fees, potential lawsuits, forensics and
potential fines.

While the Club is not individually viewed as a compelling target for a direct cyber-attack, there is for example
a risk of suffering attacks as a member of the global financial services industry.

In order to mitigate this risk, the Club has invested in cyber security technologies and has developed
processes and practices designed to secure networks, computers, programs and data from attack, damage
or unauthorised access. It includes application security, information and data security, network security,
infrastructure resilience, business continuity planning and user education.

Through these controls and protective measures, together with a fully documented and robustly tested

business recovery plan, the Club has established an effective IT security control environment which is
checked by audit and independent external IT security experts.
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C.6 Other Material Risk

Reserving Risk

This is the risk of claims reserves in the balance sheet being understated, i.e. the reserves are insufficient to
meet the cost of outstanding claims. The risk arises due to the inherent uncertainty in the ultimate cost,
frequency and timing of liabilities incurred, including the provision made for claims that have not so far been
notified (incurred but not reported claims).

Members are insured on a loss occurring basis. Review and reporting controls operate so that estimates are
established early and maintained to reflect the Club’s current best estimate of the likely outcome for each
claim. The Club has established clear and stringent estimating guidelines backed by a programme of
consistent training to ensure they are applied uniformly. To determine the overall level of reserves held, the
Club takes advice from both the internal actuary and external actuaries who use established statistical
techniques and apply knowledge, experience and judgement to estimate the most likely overall outcome of
liabilities. In this way appropriate reserves are determined to meet claims as they fall due.

Claims developments are monitored monthly and reported to the Services Board as part of the overall risk
reporting framework.

At 20 February 2020, the reserves booked in the accounts were:

Club solo ISRe

Club consolidated

Market
Group Lux GAAP Lux GAAP Lux GAAP
s e Solvency Il Value Solvency Il Solvency I
Liabilities . (2) (2) (3)
basis (1)
Gross Technical
506,290 555,242 555,242 486,164 555,242 224,318 360,748
Provisions
Best Estimate 474,382 n/a n/a 474,423 n/a 206,224 n/a
Risk Margin 31,908 n/a n/a 11,741 n/a 18,094 n/a
Net Technical
370,878 416,882 416,882 62,647 72,777 224,318 360,748
Provisions

(1) Group liabilities on a Market Value and Lux GAAP basis are identical.
(2) Lux GAAP technical provisions are net of subrogation and salvages.
(3) ISRe Lux GAAP technical provisions include its equalisation provision.

C.7 Any Other Information

There is no other significant risk information to be disclosed.
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Valuation for Solvency Purposes

In accordance with article 75 of Solvency Il Directive 2009/138 and with article 9 of Delegated Regulation
2015/35, assets are valued for solvency purposes at the amount for which they could be exchanged between
knowledgeable willing parties in an arm’s length transaction, and liabilities are valued at the amount for
which they could be transferred, or settled, between knowledgeable willing parties in an arm’s length
transaction.

Where this methodology differs from the valuation policies used in the Club’s financial statements, a specific
provision is made in the following section.

The Club’s consolidated Solvency Il balance sheet has been prepared in accordance with Method 1
(Accounting consolidation-based method) of article 230 of the Solvency Il Directive 2009/138.

D.1 Assets

At 20 February 2020 (in USD ’000):

Club consolidated Club solo ISRe

Market Value

Assets Solvency Il basis 4 Lux GAAP Solvency Il Lux GAAP Solvency Il Lux GAAP
Pension benefit

8,294 - - 8,294 - - -
surplus
Property, plant and

15,608 2,138 2,138 11,444 - - -
equipment (1)
Investments (2) 643,643 643,643 597,938 331,819 147,707 367,595 343,497
Reinsurance

135,412 138,360 138,360 423,516 482,465 - -
Recoverables (3)
Insurance

12,561 51,474 51,474 12,561 51,474 - -
Receivables
Reinsurance

9,345 9,345 9,345 9,345 20,382 - 21,420
Receivables
Other Receivables
@) 1,891 1,891 1,891 2,845 2,845 367 367
4
Cash 78,618 78,618 78,618 41,669 41,669 23,551 23,551
Deferred
Acquisition R 864 864 R 864 R _
costs
Other Assets 736 739 739 109 109 7 -
Total 906,108 927,072 881,367 841,602 747,515 391,520 388,835

(1) Excludes properties not held for own use which are reported under investments.

(2) Includes interest accrued on Fixed Income securities, and loans, and unrealised gains on derivatives.
(3) Net of subrogation and salvages.

(4) Excludes unrealised gains on derivatives.
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Pension Benefit Surplus

The pension benefit surplus has been valued by an independent actuary in accordance with IAS 19 which
requires that the assets of the scheme are valued on a fair value basis and the liabilities of the scheme are
recognised when the entity derives the benefit from the employees’ service. The principal assumptions
underlying the valuations above were:

* Discount rate 1.8%
* RPlinflation assumption 3.0%
e CPlinflation assumption 2.1%

e Limited price indexation pension increases 2.9%

The pension benefit surplus is not included in the balance sheet in the financial statements as it is not
required under Luxembourg GAAP.

Leasing Arrangements

The Club occupies offices in several locations, under various operating lease agreements. These agreements
have been entered into by several of the Club’s subsidiaries.

Under IFRS 16, the present value of the operating lease agreements have been recognised in the Group
Solvency Il balance sheet, under “Property, plant & equipment held for own use” for the right to occupy
office spaces, and under “Payables” for the related future payment obligation. There is no such recognition
under Lux GAAP. Operational leases are measured at the present value of the future non-cancellable
payments obligations resulting from the lease agreements.

Investments

Equities and bonds valuation (including investment funds) rely on market prices (including accrued interests
when applicable) provided daily by the Club’s administrative agent and financial data providers.
Investments in collective investments undertakings rely on net asset values provided by financial data
vendors, fund’s promoters or fund’s administrative agents.

This valuation methodology is consistent with the Club’s published accounts which are prepared on a market
value basis but differs from its Luxembourg GAAP accounts where financial investments are valued at the
lower of cost (historic for equities and collective investments undertakings, amortised for fixed income) or
market value.

Property is stated at estimated market value, based on an annual valuation by an independent valuer.
Likewise, this valuation methodology is consistent with the Club’s published accounts which are prepared on
a market value basis but differs from its Luxembourg GAAP accounts where property is stated at the lower
of amortised historic cost or estimated market value. Under Luxembourg GAAP properties are amortised on
a straight-line basis such that they are written down to their residual values over their useful economic lives.

Holdings in related undertakings are valued at their estimated market value. Depending on the local GAAP
of related undertakings, the estimated market value is assessed as being the Solvency Il excess of assets over
liabilities, the local GAAP net equity (if assets and liabilities are valued at market value), or the local GAAP
net equity retreated for market value.

Other loans and mortgages are valued at the present value of their future cash flows. Discounting is
performed using EIOPA interest rate term structure, excluding volatility adjustment.
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Insurance Recoverables

Amounts recoverable from reinsurance contracts take account of the time difference between recoveries
and direct payments. The result from that calculation is adjusted to take account of expected losses due to
default of the counterparty. That adjustment is based on an assessment of the probability of default of the
counterparty and the average loss resulting therefrom (loss-given-default).

Insurance, Reinsurance Receivables & Other Receivables / Other Assets

Receivables and other assets are valued at their recoverable value. Full provision is made for balances
considered to be doubtful.

Lux GAAP Insurance Receivables which are not due at the reporting date are reclassified into the future
premium cash-flows in the Solvency Il Claims Provisions (as explained in section D.2).

Deferred Acquisition Costs

Deferred Acquisition Costs, representing acquisition cashflows already paid but related to unearned premium,
are recognised as an asset under Lux GAAP but are not allowable under Solvency Il.

D.2 Technical Provisions
At 20 February 2020 (in USD ’000):

Club consolidated Club solo ISRe
Market Value Lux GAAP Lux GAAP
Liabiliti | ; 1l L 2 1}

Group Liabilities Solvency Il basis (1) @ Solvency ux GAAP (2) Solvency 3)
Technical Provisions 506,290 555,242 555,242 486,164 555,242 224,318 360,748
Best Estimate 474,382 n/a n/a 474,423 n/a 206,224 n/a
Risk Margin 31,908 n/a n/a 11,741 n/a 18,094 n/a

(1) Group liabilities on a Market Value and Lux GAAP basis are identical.
(2) Lux GAAP technical provisions are net of subrogation and salvages.
(3) ISRe Lux GAAP technical provisions include its equalisation provision.

The Solvency Il technical provisions are equal to the sum of the Best Estimate and Risk Margin.

The Best Estimate corresponds to the probability-weighted average of future cash-flows, taking account of
the time value of money (expected present value of future cash-flows), using the relevant risk-free interest
rate term structure (specified by EIOPA). The cash-flow projection used in the calculation of the Best Estimate
takes account of all the cash in- and out-flows required to settle the insurance obligations over the lifetime
thereof. This includes all expenses that will be incurred in servicing insurance and reinsurance obligations,
and all payments to policy holders and beneficiaries which the Club expects to make. The Best Estimate is
calculated gross, with the amounts recoverable from reinsurance contracts projected separately.

The Risk Margin is such as to ensure that the value of the technical provisions is equivalent to the amount
that insurance undertakings would be expected to require in order to take over and meet the corresponding
insurance obligations. The Risk Margin is calculated by determining the cost of providing an amount of eligible
own funds equal to the Solvency Capital Requirement necessary to support the insurance obligations over
the lifetime thereof. For that purpose, the Club used the 6% capital cost as prescribed by EIOPA.

The Club does not use any simplified methods in its calculation of the technical provisions.
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Claims Provisions

The best estimate claims provisions are calculated using standard actuarial techniques. The claims projection
is performed on separate homogenous groups, with Members’ attritional claims, Members’ large claims and
the Club’s share of other clubs’ pool claims all projected separately. Members’ large claims (net of pool) are
projected individually with the relevant club reinsurance programmes applied. The claims provision includes
an explicit provision for future claims handling expenses.

Premium Provisions

The Club writes the vast majority of its business on an annual basis from noon GMT, 20th February to 20th
February each year, however there is a small amount of unearned business written on a ‘cross-policy year’
basis, i.e. incepting before the 20th of February. At the 20th February the majority of the next year’s premium
is bound but not incepted, as a result premium provision for the bound but not incepted business and small
amount of unearned premium is held. The premium provision is the net expected claims and expense cost
for the coming year less the net future premium.

Difference between Solvency Il and Luxembourg GAAP

The valuation rules for the technical provisions under Solvency Il differ from those under Luxembourg GAAP.
The value of technical provisions, under Solvency I, is equal to the sum of the best estimate and the risk
margin. The best estimate is based on discounted cash flows. Under Luxembourg GAAP reserves are
calculated on an undiscounted basis and there is no requirement for them to be held on a best estimate basis,
as a result the Luxembourg GAAP reserves include an element of prudence in line with the risk appetite set
by the Club’s Board (but no explicit risk margin). There is also no premium provision held for bound but not
incepted business under Luxembourg GAAP.

In addition, future premium cash-flows earned within the contract boundaries at the valuation date and
which fall due after the valuation date are included in the Solvency Il Claims Provisions. Under Luxembourg
GAAP, these future premium cash flows are disclosed as Member Debtors and Reinsurance Creditors.

Material Changes

There have been no material changes to the calculation of technical provisions compared to the prior year.

D.3 Other Liabilities
At 20 February 2020 (in USD ’000):

Club consolidated Club solo ISRe
P Market Value Lux Solvency Lux Solvency Lux
Other Liabilities Solvency Il basis GAAP " GAAP I GAAP
Deferred Tax Liabilities 34,695 34,695
Insurance, Reinsurance &
43,515 33,683 33,683 37,662 64,531 743 743

Other Payables
Total Other Liabilities 78,210 33,683 33,683 37,662 64,531 743 743
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Deferred Tax Liabilities

Deferred tax liabilities represent differences in timing between when the tax is recognised in the Club's
financial statements relative to when the tax is effective via the tax law of the various jurisdictions in which
the Club operates. Whilst the Club does not recognise any deferred tax in its Luxembourg GAAP accounts,
the valuation adjustments for Solvency Il purposes leads to accounting for future taxation, primarily on the
equalisation provision of the Club’s Luxembourg reinsurance captive, ISRe.

Deferred tax liabilities are valued at the current tax rate in the applicable jurisdiction.

Reinsurance Payables

The Lux GAAP Reinsurance Creditors which are not due at the reporting date are reclassified into the future
premium cash-flows in the Solvency Il Claims Provisions (as explained in section D.2).

D.4 Alternative Methods for Valuation

The Club and its subsidiary ISRe do not make use of alternative methods for valuation.

D.5 Any Other Information

There is no other significant valuation information to be disclosed.
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Capital Management

The Club has a Medium-Term Capital Management Plan to ensure that the group and its subsidiaries will be
able to meet their regulatory and internal capital requirements on a 3-year rolling horizon.

The purpose of the Capital Management Plan is to ensure that, on a forward-looking basis, own funds will be

enough to provide a buffer against adverse scenarios. It is consistent with the Business Planning process
which is a projection of the premiums, claims, general expenses and investment return.

The Medium-Term Capital Management Plan of the Club is a key component of its ORSA and is reviewed at
least annually by the Board.

E.1 Own Funds
At 20 February 2020, the Club’s own funds and its subsidiary, ISRe’s under Solvency Il (USD '000) were:

Own Fund Item Tier Club Consolidated Club Solo ISRe
Ordinary Share Capital 1 - - 25,000
Reconciliation Reserve 1 321,608 317,778 106,764
Ancillary Own Funds 2 203,260 203,260
Total 524,868 521,038 131,764
Eligible to cover SCR 409,502 375,080 131,764
Eligible to cover MCR 321,608 317,778 131,764

E.1.1 Club Consolidated

The Club does not have share capital and does not issue debt. Its Free Reserve is attributable to its Members.
The reconciliation reserve mainly consists of profits carried forward since the inception of the Club. It also
includes include the group pension scheme surplus valued on an IAS19 basis of USD 8.3 million.

Ancillary Own Funds
(Guideline 12 of the EIOPA Guidelines on Reporting & Disclosure)

Ancillary own funds are funds which are contingent in that they have not been paid in, and as such, are not
recognised on the balance sheet of the insurance undertaking. If at some undetermined point in the future
ancillary own funds are called, then they cease to be contingent and become basic own funds items
represented by assets on the balance sheet. One critical feature of ancillary own funds is their loss-
absorbency.

Under articles 93 and 94 of Solvency Il Directive 2009/138, supplemented by articles COF1, 2, 5 and 6, of the
Level 2 Implementing Measures and the Technical Specification for the Preparatory Phase (Part |) document,
ancillary own funds include any future charge which mutual or mutual-type Clubs of shipowners with variable
contributions may have against their Members by way of an unbudgeted supplementary premium
contribution known as a “supplementary call” in the case of this Club.

The Club has the right under its rules to charge supplementary calls to its Members. These calls fall within
the definition of ancillary own funds described above.
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The total amount of Ancillary Own Funds included within the Club’s own funds is based upon the
methodology approved by the CAA in December 2015, as updated in July 2018. The amount of Tier 2 capital
is equivalent to 150% of the Total Estimated Mutual Call. The extent to which the value of the approved
ancillary own funds in relation to supplementary calls is eligible to meet the Solvency Capital Requirement is
however limited by the Tier 2 regulatory threshold which is currently a maximum of 50% of the SCR.

The methodology approved by the CAA remained valid until 21 February 2020.

Non-Available Own Funds (Guideline 12 of the EIOPA Guidelines on Reporting & Disclosure)

Based on article 330 of Delegated Regulation 2015/35, the Club recognise the restriction on part of its own
funds held in its reinsurance captive “Hydra Insurance Company Ltd. — The West of England Hydra Cell” which
cannot be made available to cover the group Solvency Capital Requirement.

The reduction in available capital at group level due to this restriction is reported under QRT S.23.01.04 —
R0750.

E.1.2 Club Solo

The Club does not have share capital and does not issue debt. Its Free Reserve is attributable to its Members.
The reconciliation reserve mainly corresponds to profits carried forward since the inception of the Club.
Although less material, it also includes include the surplus of the group pension scheme under IAS19 of USD
8.3 million.

Ancillary Own Funds (Guideline 12 of the EIOPA Guidelines on Reporting & Disclosure)

The method used by the Club Solo to determine its amount of eligible Tier 2 capital is the same as that
described for the Club on a consolidated basis and is equivalent to 150% of the Total Estimated Mutual Call.
The cap, which is set at 50% of the SCR, explains the difference with the amount of ancillary own funds eligible
to cover the SCR at the consolidated level.

Non-Available Own Funds (Guideline 12 of the EIOPA Guidelines on Reporting & Disclosure)

There are no non-available own funds to report.

E.1.3 ISRe

ISRe’s Tier 1 capital is composed by its share capital issued, fully held by the Club, and by its reconciliation
reserve which corresponds to profits carried forward.

Non-Available Own Funds (Guideline 12 of the EIOPA Guidelines on Reporting & Disclosure)

There are no non-available own funds to report.
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E.1.4 Reconciliation Between Free Reserve Per Financial Statements and
Solvency Il Excess of Assets Over Liabilities

At 20 February 2020 the reconciliation between Free Reserves in the financial statements and Solvency Il
Excess of Capital over Liabilities is (USD "000):

Own Fund Item Club Consolidated ‘ Club Solo ISRe

Financial Statements Free Reserves 292,442 127,742 27,344
Change in valuation in:

. Pension benefit Surplus / Deficit 8,294 8,294 -

. z\r,\(,):irs? plant & equipment held for 13,470 11,444

. Investments 45,705 184,113 24,105

. Reinsurance Recoverables (1) (2,948) (58,949) -

. Insurance / Reinsurance Receivables (38,913) (49,950) (21,420)

. Deferred Acquisition Costs (864) (864)

. Technical Provisions (1) 48,949 69,078 136,430

. Deferred Tax Liabilities (34,695) - (34,695)

. Reinsurance Payables 3,638 38,317

. Payables (13,470) (11,447)
Solvency Il Excess of Assets over Liabilities 321,608 317,778 131,764

(1) Net of subrogation and salvages and including Lux GAAP equalisation provision for ISRe

E.2 Solvency Capital Requirement and Minimum Capital Requirement

The SCRs of the Club (consolidated and solo) and ISRe are based on the Solvency Il standard formula and do
not make use of simplified calculations nor duration-based equity risk assessment.
The Club has always complied with all solvency regulatory requirements during the period under review.

The breakdown of the Club’s capital requirement is shown in the following table (USD’ 000):

Item ‘ Club Consolidated Club Solo ISRe
Market Risk 78,969 73,517 41,268
Counterparty Default Risk 18,482 25,637 8,693
Underwriting Non-Life Risk 141,622 32,392 78,712
Basic SCR 188,610 100,373 102,284
Operational Risk 14,231 14,233 6,187
Adjustment for Deferred Tax (27,053) - (27,053)
SCR 175,788 114,605 81,418
Eligible Own Funds to cover SCR 409,502 375,080 131,764

ET N R T

Minimum Capital Requirement 74,545 28,651 34,069
Eligible Own Funds to cover MCR 321,608 317,778 131,764
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Impact of Transitional Measures

The Club (both on a consolidated and solo basis) and ISRe are not making use of transitional measures.

E.3 Use of The Duration-Based Equity Risk Sub-Module
in The Calculation of The Solvency Capital Requirement

The Club and its subsidiary ISRe did not use the duration-based equity risk sub-module in the calculation of
the Solvency Capital Requirement.

E.4 Differences Between the Standard Formula
and Any Internal Model Used

The Club and its subsidiary ISRe only use the Standard Formula when calculating their Solvency Capital
Requirements.

E.5 Non-Compliance with The Minimum Capital Requirement
and Non-Compliance with The Solvency Capital Requirement

The Club (both on a consolidated and solo basis) and ISRe have always complied during the year with their
respective Minimum Capital Requirements and their Solvency Capital Requirements.
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Appendix: Quantitative Disclosures (QRTs)

e Association Consolidated
e Association Solo
e |[SRe
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Association Consolidated

Basic Information - General

Participating undertaking nams

Group identification code

Country of the group supervisor®

Sub-group information
Language of reporting®
Reporting reference date
Currency used for reporting®

Accounting standards*®

Methed of Calculation of the group SCR

Method of group solvency calculation

Matching adjustment

Volatility adjustment

Transitional measure on the risk-free interest rate
Transitional measure on technical provigions

Disclosed Templates

The West of England Ship Owners Mutual Insurance Association
(Luxembourg)

LEVDEOQKSKIIZWVFSNT12D351

Lu

1

en

2000272020

uso

Lux GAAP

Standard Formula

Method 1

Matching adjustment Not Used

Wolatility Adjustment Mot Used

Transitional measure an the risk-free interest rate Not Used

Transitional measure on technical provisions Mot Used

s.02.01.02 Balance Sheet

5.05.01.02 Premiums, Claims and Expenses by Line of Business
5.05.02.M Premiums, Claims and Expenses by Country

5.23.01.22 Own Funds

5.25.01.22 Solvency Capital Reguirement - for groups on Standard Fermula
5.32.01.22 Undertakings in the scope of the group
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§.02.01.02
Balance sheet (USD "000)

Solvency Il value

Coo1o

Assets
Intangible assets RO030 -
Deferred tax assets RO040 -
Pension benefit surplus RO0S0 3,204
Property, plant & equipment held for own use RO0S0 15,608
Investments (other than assets held for index-linked and unit-linked contracts) ROOYO 543,643
Property (other than for own uss) ROCZ0 11,085
Holdings in related undertakings, including participations ROOS0 -
Eguities RO100 20
Equities - listed RO110 -
Equities - unlisted RO120 20
Bonds RO130 515,065
Government Bonds RO140 235,080
Corporate Bonds RO150 278,585
Structured notes RO160 -
Collateralized securities RO1T0 -
Collective Investments Undertakings RO180 17,070
Derivatives R0O180 423
Deposits other than cash equivalents ROZ00 -
Other investments ROZ210 -
Assets held for index-linked and unit-linked contracts ROZ20 -
Leans and mortgages ROZ230 -
Loans on policies RO240 -
Loans and mortgages o individuals ROZ250 -
Other loans and morigages ROZ260 -
Reinsurance recoverables from: ROZ70 135,412
Non-life and health similar to non-life ROZ80 135,412
Mon-life excluding health ROZ250 135,412
Health similar to non-life RO300 -
Life and health similar fo life, excluding health and index-linked and unit-linked RO310 -
Health similar to life RO320 -
Life excluding health and index-linked and unit-linked RO330 -
Life index-linked and umit-linked RO340 -
Deposzits to cedants RO350 -
Insurance and intermediaries receivables R0O3560 12,551
Reinsurance receivables RO3T0 9,345
Receivables (trade, not insurance) RO320 1,881
Owen shares (held directhy) RO390 -
Amounts due in respect of own fund items or initial fund called up but not yet paid in RO400 -
Cash and cash eguivalents RO410 78,618
Any other azsets, not elzewhere shown RO&420 736
Total assets ROS00 905,108
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5.02.01.02
Balance sheet (USD "000)

Solvency Il value

coo1o

Liabilities
Technical provisions — non-life RO510 506,250
Technical provisions — non-life (excluding health) RO520 508,250
Technical provisions calcwlated as a whole RO530 -
Best Estimate RO540 474382
Risk margin ROS50 31,508
Technical provisions - health (similar to non-lifs) RO550 -
Technical provisions calcwlated as a whole ROSTO -
Best Estimate ROSE0 -
Rizk margin RO530 -
Technical provisions - life (excluding index-linked and unit-linked) RO&00 -
Technical provisions - health (similar to life) ROE10 -
Technical provisions calcwlated as a whole ROS20 -
Best Estimate ROS30 -
Rizk margin ROS40 -
Technical provisions — life (excluding health and index-linked and unit-linked) RO&50 -
Technical provisions calcwlated as a whole RO&50 -
Gest Estimate ROGT0 -
Risk margin ROS80 -
Technical provisions — index-linked and unit-linked ROES0 -
Technical provisions calcwlated as a whole RO7O0 -
Best Estimate ROT10 -
Rizk margin ROT20 -
Other technical provisions RO7T30 -
Contingent liabilities RO740 -
Provigions other than technical provisions RO7S0 -
Pension benefit obligations RO7TS0 -
Deposits from reinsurers RO7TO -
Deferred tax liabilities ROTE0 34 695
Derivatives ROTS0 412
Debts owed to credit institutions ROS00 -
Financial liabilties other than debts owed to credit instiutions RO810 -
Insurance & intermediaries payables RO&20 17,892
Reinsurance payables RO230 -
Payables (trade, not insurance) RO240 25210
Subordinated liabilities RO850 -
Subordinated liabilities not in Basic Own Funds RO850 -
Subordinated liabilities in Basic Own Funds ROET0 -
Any other liabilties, not elsewhere shown RO&30 -
Total liabilities ROS00 584 500
Excess of assets over liabilities R1000 321,808
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5.05.01.02

Premiums, claims and expenses by line of business (USD "000)

Non-Life

Line of Business for: non-life insurance and reinsurance obligations (direct business and accepted proportional reinsurance)

Medical Incom_e Workersf ‘::Ere Other aﬁr::fig:?nd FILannadg:T:r G.en!e_ral Credit an.d Legal Miscellaneous
expense : protection | compensation A motor liability ;suretyship: expenses Assistance; _ -
insurance : insurance insurance . iability insurance .transport .property insurance | insurance ; insurance financial loss
insurance insurance insurance
Co010 Co020 Co030 Co040 CO050 Co0s0 Coovo Cooso Coo0so co100 co110 Co120
Premiums written
Gross - Direct Business RO110 - - 228,185 - - - -
Gross - Proportional reinsurance accepted RO120 - - - - - - -
Gross - Nen-preportienal reinsurance accepted RO130
Reinsurers’ share RO140 - - 40,793 - - - -
Net ROZ00 - - 187,388 - - - -
Premiums earned
Gross - Direct Business RO210 - - 221663 - - - -
Gross - Proportional reinsurance accepted ROZ20 - - - - - - -
Gross - Non-proportional reinsurance accepted ROZ230
Reinsurers’ share RO240 - - 38,908 - - - -
Net RO300 - - 181,755 - - - -
Claims incurred
Gross - Direct Business RO310 - - 175,237 - - - -
Gross - Proportional reinsurance accepted RO320 - - - - - - -
Gross - Non-proportional reinsurance accepted RO330
Reinsurers’ share RO340 - - 34175 - - - -
Net RO400 - - 141,081 - - - -
Changes in other technical provisions
Gross - Direct Business RO410 - - - - - - -
Gross - Proportional reinsurance accepted RO420 - - - - - - -
Gross - Non- proportional reinsurance accepted RO430
Reinsurers'share RO440 - - - - - - -
Net ROS00 - - - - - - -
Expenses incurred RO5S50 - - 54 275 - - - -
Other expenses R1200
Total expenses R1300
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5.05.01.02

Premiums, claims and expenses by line of business (USD "000)

MNon-Life

Line of business for: accepted non-proportional reinsurance

Health Casualty :‘Il‘f:llillil. Property Total
transport

C0130 Co140 C0150 Co160 cozo00
Premiums written
Gross - Direct Business RO110 228186
Gross - Propertional reinsurance accepted RO120 B
Gross - Mon-propertional reinsurance accepted RO130 -
Reinsurers’ share RO140 40,798
Met ROZ200 187 388
Premiums earned
Gross - Direct Business ROZ210 2216:53
Gross - Propertional reinsurance accepted ROZ220 T
Gross - Mon-propertional reinsurance accepted RO230 -
Reinsurers’ share RO240 359,908
Met RO300 181,755
Claims incurred
Gross - Direct Business RO310
Gross - Proportional reinsurance accepted RO320 -
Gross - Mon-proportional reinsurance accepted RO330 -
Reinsurers’ share RO340 34,178
Met RO400 141,061
Changes in other technical provisions
Gross - Direct Business RO410 -
Gross - Proportional reinsurance accepted RO&420 B
Gross - Mon- propertional reinsurance accepted RO430 i
Reinsurers'share RO440 -
Met ROS00 -
Expenses incurred ROSS0 54 275
Other expenses R1200 R
Total expenses R1300 E42?E
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5.05.02.01

Premiums, claims and expenses by Country (USD "000)

Non-Life

Home country

Top 5 countries (by amount of gross premiums
written) - non life obligations

Total for top 5
countries and

GB HK e home country
Cooso Coos0 Cooso cooso Co140

Premiums written
Gross - Direct Business RO110 - 158,592 50,419 8,174 228,188
Gross - Proportional reinsurance accepted RO120 - - - - -
Grozs - Non-proportienal reinsurance accepted RO130 - - - - -
Reinsurers’ share RO140 - 2272 16,478 1,608 40,798
Net ROZ00 - 135,880 43 541 6,565 187 388
Gross - Direct Business ROZ10 - 153,264 60,307 8,082 221,853
Gross - Proportional reinsurance accepted ROZ20 - - - - -
Gross - Non-proportional reinsurance accepted ROZ30 - - - - -
Reinsurers’ share ROZ240 - 2822 16,478 1,608 39 508
Net RO300 - 131,442 43,829 6,454 181,755
Claims incurred
Gross - Direct Business RO310 - 147 075 13,848 14,310 175,237
Gross - Proportional reinsurance accepted RO320 - - - - -
Gross - Non-proportional reinsurance accepted RO330 - - - - -
Reinsurers’ share RO340 - 28,361 3,704 2,111 34,178
Net RO400 - 118,718 10,144 12,188 141,081
Changes in other technical provisions
Gross - Direct Business RO410 - - - - -
Gross - Proportional reinsurance accepted RO420 - - - - -
Gross - Non-proportional reinsurance accepted RO430 - - - - -
Reinsurers’ share RO&40 - - - - -
Net RO500 - - - - -
Expenses incurred RO550 3,010 33,500 14,528 3,238 54 275
Other expenses R1200 -
Total expenses R1300 54 275
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5.23.01.22
Own funds (USD '000)

Total un:;:trr:c‘led re-llterric:ted Tier2 Tier3
cooio cooza con3a Con4a Consa
Basic own funds before deduction for participations in other financial sector
Ordinary share capital (gross of own shares) RO0OAD
Nen-available called but not paid in ordinary share capital at group level ROO20
Share premium account related to ordinary share capital ROO30
Initial funds, members’ centributions or the eguivalent bazic own - fund item fer mutual and
mutuaktype undertakings ROD40
Suberdinated mutual member accounts RO0O50
Non-available subordinated mutual member accounts at group level ROOE0
Surplus funds ROO70
Nen-available surplus funds at group level ROO20
Preference shares RO0S0
Non-available preference shares at group level RO100
Share premium account related to preference shares RO110
Non-available share premium account related to preference shares at group level RO120
Receonciliation reserve RO130 321,80 : 321808
Subordinated liabilties RO7140
Nen-available subordinated liabilties at group level RO150
An amount equal to the value of net deferred tax assets RO1&0
The amount equal to the value of net deferred tax assets not available at the group level RO170
Other items approved by supervisory authority as basic own funds not specifisd above RO1&0
Non available own funds related to other owen funds tems approved by supervisory authority RO180
Winerity interests (if not reported as part of a specific own fund tem} RO200
Non-available minority interests at group level ROZ210
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5.23.01.22
Own funds (USD '000)

Total un;reI:trr?c‘ted re-l;:rrin:lited Tier2 Tier3
conio Coozo Coo30 Con40 Conso
Own funds from the financial statements that should not be represented by the reconciliation
reserve and do not meet the criteria to be classified as Solvency Il own funds
Own funds from the financial statements that should not be represented by the reconciliation
reserve and do not meet the criteria to be classified as Solvency Il own funds ROZ20 - - - - -
Deductions - - - - -
Deductions for participations in other financial undertakings, including non-regulated undertakings ¢ R0230 - - - - -
whereof deducted according to art 228 of the Directive 200911 3&/EC RO240 - - - -
Deductions for participations where there is non-availability of information (Article 229) ROZ50 - - - - -
Deduction for participations included by using D&A when a combination of methods iz uzed RO260 - - - - -
Total of non-available ewn fund items RO270 - - - - -
Total deductions ROZE0 - - - - -
Total basic own funds after deductions ROZS0 321,608 321,608 - - -
Ancillary own funds
Unpaid and uncalled ordinary share capital callable on demand RO300 -
Unpaid and uncalled initial funds, members’ contributions or the eguivalent basic own fund item for
mutual and mutual - type undertakings, calable on demand RO310 -
Unpaid and uncalled preference shares callable on demand RO320 -
A legalty binding commitment to subscribe and pay for suberdinated liabilties en demand RO330 -
Letters of credit and guarantees under Article 96(2) of the Directive 2008/138/EC RO340 -
Letters of credit and guarantees other than under Article 96(2) of the Directive 20091 3&/EC RO350 -
Szl-lupnll:;ﬁn;g;i‘,w members callz under first subparagraph of Article 96(3) of the Directive RO3&0 203,260 203,260
S!J pplgm&ntﬂry members calls - other than under first subparagraph of Aricle 96(3) of the RO3T0 B B
Directive 2009/138/EC
Mon available ancillary own funds at group level RO320 - -
Other ancillary own funds RO3%0 - -
Total ancillary own funds RO400 203,260 203,260 -
Own funds of other financial sectors
Credit Insﬁtutiun;. iI_'I'-‘E:'.’JI'I'_IEI'It firms, financial insitutions, aternative investment fund RD&10 B _ _ .'++,'§:§5§+§3.+.=§=5:§'3""
manager, financial institutions S
Institutions for occupational retirement provision RO420 - - -
Mon regulated entities carrying out financial activities RO430 - - - -
Total own funds of other financial sectors RO440 - - - — —




5.23.1.22
Own funds (USD "000)

Total un:;:trr?c:ted regfrric:ted Tier2 Tier 3
coo10 Coozo Coo30 Ccoo40 Ccooso
Own funds when using the D&A, exclusively or in combination of method 1
Own funds aggregated when using the D&A and combination of methed RO&50 - - -
Own funds aggregated when using the D84 and combination of methed net of IGT RO450 - - -
Total available own funds to meet the consolidated group SCR (excluding own funds from
other financial sector and from the undertakings inu:glude[; via D(&A ) ’ ROS20 524,869 321,608 203,260
Total available own funds to meet the minimum consolidated group SCR RO530 321,608 321,608 -
Total eligible own funds to meet the consolidated group SCR (excluding own funds from
other ﬂgnancial sector and from the undertakings %cluged viﬂED&A ) ? ROS60 409,502 321,608 87,894
Total eligible own funds to meet the minimum consclidated group SCR ROSTO 321,608 321,608 -
Minimum consolidated Group SCR ROS10 74,545
Ratio of Eligible own funds to Minimum Consclidated Group SCR ROS50 431%
Total eligible own funds to meet the group SCR (including own funds from
other fingan cial gector and from the ugdertpaking; includeg via D&A ) ROS80 409,502 321,608 S?'SEHE
Group SCR ROS30 175,788
Ratio of Eligible own fu.nds to gro.up SCR including other financial sectors ROSS0 3333
and the undertakings included via D&A
Reconciliation reserve
Excess of assets over liabilties ROTOO 321608
Own shares (held directly and indirectly) ROT10 -
Foreseeable dividends, distributions and charges ROT20 -
Other basic own fund items ROT30 -
A_djustment for restricted own fund items in respect of matching adjustment portfolies and ROT740 B
ring fenced funds
Other nan available own funds ROTS0 -
Reconciliation reserve ROT&0 321,608
Expected profits
Expected profis included in future premiums (EPIFP} - Life business RO770 -
Expected profis included in future premiums (EPIFP} - Non-life business RO7E0 (5,939)
Total Expected profits included in future premiums (EPIFP) RO7S0 (5,939)
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5.25.01.22
Solvency Capital Requirement - for groups on Standard Formula (USD "000)

Gross solvency capital

requirement usp Simplifications
Basic Solvency Capital Requirement
co110 cooso cooso
Market risk Ro010 78,969
Counterparty default risk RO0Z0 18,482
Life underwriting risk RO030 -
Health underwriting risk RO040 -
Non-life underwriting risk RO0S0 141,622
Diversification RO0S0 (30,464)
Intangible asset risk ROOYO -
Basic Solvency Capital Requirement Ro100 188,610
Calculation of Solvency Capital Requirement Value
co100

Operational risk RO130 14,231
Loss-absorbing capacity of technical provisions RO140 -
Loss-absorbing capacity of deferred taxes RO150 (27,053}
Capital requirement for business operated in accordance with Art. 4 of Directive 2003/41/EC (transitional) RO160 -
Solvency capital requirement, excluding capital add-on ROZ00 175,788
Capital add-ons already set ROZ10 -
Solvency capital reguirement for undertakings under consclidated method ROZZ0 175,788
Other information on 5CR
Capital reguirement for duration-based equity risk sub-module RO400 -
Total amount of Notional Solvency Capital Reguirements for remaining part RO410 -
Total amount of Motional Solvency Capital Reguirements for ring fenced funds RO420 -
Total amount of Motional Solvency Capital Reguirements for matching adjustment portfolios RO430 -
Diversification effects due to RFF nSCR aggregation for article 304 RO440 -
Minimum conselidated group solvency capital reguirement RO470 74,545
Information on other entities
Capital reguirement for other financial sectors (Non-insurance capital reguirements) RO5S00 -

Capital |_'eq|._|irement for other financial sectors (Non-insurance capﬂgl requirements) - Credit institutions, investment firms and financial institutions, RUS10 ~

alternative investment funds managers, UCTS management companies

Capital reguirement for other financial sectors (Mon-insurance capital reguirements) - Institutions for cccupational retirement provisions ROS20 -

Capﬂa! requi.relrlnent for other financial sectors (Non-insurance capital requirements) - Capital requirement for nen-regulated entities carrying out ROS30 ~

financial activities
Capital reguirement for non-controlled participation reguirements RO540 -
Capital reguirement for residual undertakings ROSS0 -
Owerall SCR
SCR for undertakings included via D and A RO550 -
Solvency capital requirement ROSY0 175,788
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5.32.01.22
Undertakings in the scope of the group

Country

Identification code of the

Type of code of the ID of the

Legal Name of the

Type of undertaking®

Legal form

Category (mutualinon

Supervisory Authority

undertaking undertaking undertaking mutual)*
coo1o Coo20 Co030 Co040 COo0s0 Coos0 Coo7o cooao
The West of England Ship association d'assurances
LU LEVDEOKSOKIIZWFSN 120351 LEI Owners Mutual Insurance Non life insurance undertaking mutuelies Mutual Commissariat aux Assurances
Association (Luxembourg)
LU LElISEL BEB3GE340WAVRZST LEI E;?;;S:IESSL?E:?;:S:EA Reinsurance undertaking société anonyme Non-mutual Commissariat aux Assurances
The Weszt of England
BM SC/OEOKSSKIIZWVFSNTZD351BM00001 i Specific code R&in;urance (H?amirtun} Limited Reinsurance undertaking Limited Company Non-mutual Bermuda Monetary Authority
BM SC/DEOKSSKIIZWFSN1Z03S1BMO0002  iSpecific code :"f:;;;'?{;:ﬁg E;rpﬂ"y Ld. - cinsurance undertaking Limited Company Non-mutual Bermuda Monetary Authority
v
Ancillary services undertaking
LU LEVE493000YTEVEQMHETRAD LEI West of England nsurance 1 as defined in Article 1 (33)of ;. 0 Non-mutual Commissariat aux Assurances
Services (Luxembourg) S.A. Delegated Regulation (EU)
2015/35
e st oftvgmna s 11500 SR T
GB SCIDEOKSSKIIZWFSN12D351GB00001 i Specific code Owners’ Insurance Services - - ,” Limited Company Non-mutual
Limited Delegated Regulation (EU)
2015/35
Ancillary services undertaking
. West of England (Hellas) as defined in Aricle 1 (53) of .
c £ c ¢ 4 "
JE SC/DEOKSSKIJZWVFSN 120351 JE00001 Specific code Limited Delegated Regulation (EL) Limited Company Non-mutual
2015/35
Ancillary services undertaking
) West of England Insurance as defined in Article 1 (53) of )
c g 5 "
us SCDEOKSOKIJZVFSNIZD3S1USH0001  iSpecific code Services (North America) Inc  Delegated Regulation (EU) Corporation Non-mutual
2015/35
Ancillary services undertaking
W i defined in Article 1 (53) of
us SC/DEOKSOKIIZVFEN12D351US00002 | Specific code West of England Claims as defined in Article 1 (S3)of o - bon Non-mutual

Services (North America) Inc.

Delegated Regulation (EU)
2015/35
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5.32.01.22
Undertakings in the scope of the group

Criteria of influence

Inclusion in the scope of Group

supervision

Group solvency calculation

Count Identification code of the % capital % used for the % voting Other Level of Proportional Yes/No* Date of Method used and under
v undertaking share establishment rights criteria influence®* | share used decision if imethod 1, treatment of the
cooto Coozo co180 Co150 Cozoo coz10 cozzo Coz3o Co240 Coz2s0 Co2s0
Lu LEVDEOKSSKIJZVFSNT20351 Included in the scope Method 1: Full Conzolidation
Lu LEVJS6LBEB3GB34QWAVRZST 100% 100% 100% Crominant 100% Included in the scope Method 1: Full Consolidation
BK SC/DEOKSSKLIAVFSN 2035 1BRO0001 100% 100% 100% Dominant 100% Included in the scope Method 1: Full Consolidation
BK SC/DEOKSSKIIAVFSN 20351800002 100% 100% 100% Drominant 100% Included in the scope Methed 1: Full Consolidation
Lu LEV5453000Y TGWVEQMHETR 10 100% 100% 100% Drominant 100%; Mot included in the scope Method 1: Full Consolidation
GB SC/DEOKSSKLIAVFSNA 203516800001 100% 100% 100% Cominant 100%: Mot included in the scope Methed 1: Full Consclidation
JE SC/DEOKSSKIIAVFSNA 2035 1JE00001 100% 100% 100% Drominant 100%: Mot included in the scope Methed 1: Full Consolidation
us SC/DEOKSSKIIAVFSNA 203510500001 100% 100% 100% Drominant 100%: Mot included in the scope Methed 1: Full Consolidation
us SC/DEOKSSKLIZVFSN 203510500002 100% 100% 100% Dominant 100%: Mot included in the scope Method 1: Full Consolidation
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Association Solo

Basic Information - General

Undertaking name

Undertaking identification code

Type of undertaking

Country of authorization
Language of reporting
Reporting reference date
Currency used for reporting

Accounting standards

Method of Calculation of the SCR

Matching adjustment

“Volatility adjustment

Transitional measure on the risk-free interest rate
Transitional measure on technical provisions

Disclosed Templates

The West of England Ship Owners Mutual Insurance Association
(Luxembourg)

LEVDEOKSSKIJZWVFSN12D351

Mon-Life Undertaking

LU

en

200022020

usD

Lux GAAP

Standard Foermula

Matching adjustment Not Used

“Volatility Adjustment Not Used

Transitional measure on the risk-free interest rate Not Used

Transitional measure on technical provisions Not Used

5.02.01.02 Balance Sheet

5.05.01.02 Premiums, Claims and Expenses by Line of Business

S.05.02.01 Premiumg, Claims and Expenses by Country

SA7.01.02 Nen-Life Technical Provisions

5180121 Mon-Life Insurance Claims

523.01.m Cwn Funds

S2501.2 Solvency Capital Reguirement - for undertakings on Standard Formula

52801 Minimum Capital Requirement - Only life or only nen-life insurance or reinsurance activity
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5.02.01.02
Balance sheet (USD "000)

Solvency Il value

cCooo

Assets
Intangible assets RO030 -
Deferred tax assets RO040 -
Penzion benefit surplus ROOS0 8,254
Property, plant & eguipment held for own use RO0E0 11,444
Investments (other than assets held for index-linked and unit-linked contracts) ROO70 331,819
Property (other than for own use) RO0E0 11,085
Holdings in related undertakings, including participations RO0S0 195 540
Equities RO100 20
Equities - listed RO110 -
Equities - unlisted RO120 20
Bonds R0130 85820
Government Sonds RO140 35333
Corporate Bonds RO150 50,347
Structured notes RO160 -
Collateralised securities ROMTO -
Collective Investments Undertakings RO130 25323
Derivatives RO190 91
Deposits other than cash eguivalents ROZ00 -
Other investments RO210 -
Assets held for index-linked and unit-linked contracts ROZ220 -
Loans and mortgages RO230 -
Loans on policies RO240 -
Loans and mortgages to individuals ROZ250 -
Other loans and mortgages RO280 -
Reinsurance recoverables from: ROZ70 423,516
Non-life and health similar to non-life ROZ80 423,316
Non-life excluding health ROZ50 423516
Health similar to non-life RO300 -
Life and health similar to life, excluding health and index-linked and unit-linked RO310 -
Health similar to life RO320 -
Life excluding health and index-linked and unit-linked RO330 -
Life index-linked and unit-linked RO340 -
Depesits to cedants RO350 -
Insurance and intermediaries receivables RO3560 12,561
Reinsurance receivables RO3T0 9,345
Receivables (trade, not insurance) RO380 2,845
Own shares (held directly) RO350 -
Amounts due in respect of own fund items or initial fund called up but net yet paid in RO400 -
Cash and cash equivalents RO410 41669
Any other assets, not elsewhere shown RO420 109
Total assets ROS00 241,803
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5.02.01.02
Balance sheet (USD "000)

Solvency Il value

coo10

Liabilities
Technical provisions — nen-life RO510 436 164
Technical provisions — non-life {excluding health) ROS20 485 164
Technical provisions calculated as a whole RO530 -
Best Estimate RO540 474 423
Risk margin RO550 11,740
Technical provisions - health (similar to non-life) RO550 -
Technical provisions calculated as a whole ROST0 -
Best Estimate ROSE0 -
Risk margin ROS50 -
Technical provisions - life (excluding index-linked and unit-linked) ROG0O0 -
Technical provisions - health (similar to life) ROS10 -
Technical provisions calculated as a whole RO520 -
Best Estimate ROG30 -
Risk margin R0540 -
Technical provisions — life (excluding health and indsx-linked and unit-linked) ROS50 -
Technical provisions calculated as a whole R0S850 -
Best Estimate ROS70 -
Risk margin RS20 -
Technical provisions — index-linked and unit-linked RO530 -
Technical provisions calculated as a whole RO7O0 -
Eest Estimate ROT10 -
Risk margin RO720 -
Other technical provisions RO730 -
Contingent liabilities RO740 -
Provisions other than technical provisions. RO7S0 -
Pen=ion benefit cbligations RO780 -
Deposits from reinsurers ROTTO -
Deferred tax liabilties ROTED -
Derivatives RO790 )
Debts owed to credit institutions ROE00 -
Financial liabilities other than debts owed to credit institutions ROS10 -
Insurance & intermediaries payables RO820 17,852
Reinsurance payables R0330 -
Payables (trade, not insurance) R840 19 680
Subordinated liabilities ROE50 -
Subordinated liabilities not in Basic Own Funds ROGE0 -
Subordinated liabilities in Basic Own Funds ROETO -
Any other liabilities, not elsewhere shown RO3E0 -
Total liabilities ROS00 523,825
Excess of assets over liabilities R1000 N7 ITE
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§.05.01.02

Premiums, claims and expenses by line of business (USD "000)

Non-Life

Line of Business for: non-life insurance and reinsurance obligations (direct business and accepted proportional reinsurance)

Medical Incomle WOrkersj v“;ﬁit;; Other a\r:‘:figﬁealnd Flgifnnadgzt:oer G.enlelral Credit anld Legal Miscellaneous
expense i protection | compensation A motor liability |suretyship: expenses [Assistancei _ !
insurance | ingsurance ingsurance . liability ingsurance .transport .propertyr ingurance | ingurance : insurance financial loss
insurance insurance insurance
Coo10 Co020 Co030 Coon4o CO050 CO0&0 Co070 cooso C0o0s0 Co100 Co110 C0120

Premiums written
Gross - Direct Business RO110 - - 228185 - - - -
Gross - Proportional reinsurance accepted RO120 - - - - - - -
Gross - Non-proportional reinsurance accepted RO130
Reinsurers’ share RO140 - - 157,043 - - - -
Net ROZ00 - - 71,143 - - - -
Premiums earned
Gross - Direct Business RO210 - - 221 663 - - - -
Gross - Proportional reinsurance accepted ROZ20 - - - - - - -
Gross - Non-proportional reinsurance accepted RO230
Reinsurers’ share RO240 - - 156,153 - - - -
Net RO300 - - 65,510 - - - -
Claims incurred
Gross - Direct Business RO310 - - 175,237 - - - -
Gross - Proportional reinsurance accepted RO320 - - - - - - -
Gross - Non-proportional reinsurance accepted RO330
Reinsurers’ share RO340 - - 164,810 - - - -
Net RO400 - - 10,627 - - - -
Changes in other technical provisions
Gross - Direct Business RO410 - - - - - - -
Gross - Proportional reinsurance accepted RO420 - - - - - - -
Gross - Non- proportional reingurance accepted RO430
Reinsurers'share RO440 - - - - - - -
Net RO500 - - - - - - -
Expenses incurred RO550 - - 53282 - - - -
Other expenses R1200
Total expenses R1300
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5.05.01.02

Premiums, claims and expenses by line of business (USD "000)

Non-Life

Line of business for: accepted non-proportional reinsurance
M‘lari.ne, Total
Health Casualty aviation, Property
transport
C0130 C0140 C0150 C0180 Co200
Premiums written
Gross - Direct Business ROID e 223186
Grozs - Propertional reinsurance accepted SR e s e R 2
Gross - Non-proportional reinsurance accepted Ro130 oL
Reinsurers’ share RO140 157,043
Net ROZ00 71,143
Premiums earned
Gross - Direct Business ROZ10 B amcaiiiERLRR e 221663
Gross - Proportional reinsurance accepted ROZ20 EEEiimaamnedaameab o
Grozs - Non-proportional reinsurance accepted ROZ30 . -
Reinsurers’ share ROZ40 156,153
Net RO300 65,510
Claims incurred
Gross - Direct Business RO310
Gross - Proportional reinsurance accepted RO320
Grozs - Non-propertional reinsurance accepted RO330
Reinsurers’ share RO340 164,610
Net RO400 10,827
Changes in other technical provisions
Gross - Direct Business ROS10 B T o
Gross - Proportional reinsurance accepted RO&£20
Grosg - Mon- propertional reinsurance accepted RO430
Reinsurers’share RO&440 -
Net ROS00 -
Expenses incurred ROS50 53,262
Sty T B
Total expenses R1300

51



5.05.02.01

Premiums, claims and expenses by Country (USD "000)

Non-Life

Home country

Top 5 countries (by amount of gross premiums
written) - non life obligations

Total for top 5
countries and

GB HE 5G home country
cooso Co0s0 Cooso Co0s0 co140

Premiums written
Gross - Direct Business RO110 - 158,375 60,733 8,058 228,186
Gross - Proportional reinsurance accepted RO120 - - - - -
Gross - Nen-propertional reingurance accepted RO130 - - - - -
Reinsurers’ share RO140 - 108,420 43,083 5,540 157,043
Met ROZ00 - 50,955 17 670 2518 71,143
Premiums earned -
Gross - Direct Business ROZ10 - 153,128 60,540 7,894 221,683
Gross - Proportional reinsurance accepted RO220 - - - - -
Gross - Non-proportional reinsurance accepted RO230 - - - - -
Reinsurers’ share ROZ40 - 107,684 42,9583 5,476 156,153
Met RO300 - 45 444 17 647 2418 65,510
Claims incurred -
Gross - Direct Business RO310 - 147,080 13,848 14,309 175,237
Gross - Proportional reinsurance accepted RO320 - - - - -
Gross - Non-proportional reinsurance accepted RO330 - - - - -
Reinsurers’ share RO340 - 138,440 13,081 13,088 164,610
Met RO400 - 8,540 757 1,220 10,827
Changes in other technical provisions -
Gross - Direct Business RO410 - - - - -
Gross - Proportional reinsurance accepted RO420 - - - - -
Gross - Non-proportional reinsurance accepted RO430 - - - - -
Reinsurers’ share RO440 - - - - -
Met ROS00 - - - - -
Expenses incurred RO550 2577 32,920 14528 3,238 53,262
Other expenses R1200 -
Total expenses R1200 53,262
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5.17.01.02
Non-Life Technical Provisions (USD "000)

Segmentation for:

Direct business and accepted proportional reinsurance

. Motor Mgrilje, Fire and .
Medical Income Workers' ) Other aviation other General | Creditand
expense ; protection COMp. ::E:ﬁlt:r maotor and damage to liahility ; suretyship
insurance | insurance | insurance insurance insurance .transport _property insurance | insurance
insurance ; insurance
C0020 Co030 Co040 COo050 C0050 Co070 Co080 cooa1 coosz2
Technical provisions calculated as a whole ROO10 - - - - - - -
Total Recoverables from reinsurar!cea'SP'V and Finite Re after the adjustment for expected losses RODS0 ~ B ~ ~ B ~ ~
due to counterparty default associated to TP calculated as a whole
Technical provisions calculated as a sum of BE and RM
Best estimate
Premium provisions
Gross - Total ROOS0 - - - - 10,480 - -
Total recoverable from reinsurance/SPV and Finite Re after the adjustment for expected
losses due to counterparty default RO140 - - - - 8877 - -
Met Best Estimate of Premium Provisions RO150 - - - - g04 - -
Claims provisions
Gross - Total RO160 - - - - 453 943 - -
;L?:L;&;:S:T;a:;i;;g:r;:;;sauerfaanuc;teﬁw and Finite Re after the adjustment for expected ROZ40 ~ _ ~ ~ 413 640 ~ ~
Met Best Estimate of Claims Provisions RO250 - - - - 50,303 - -
Total Best estimate - gross RO250 - - - - 474 423 - -
Total Best estimate - net ROZ270 - - - - 50,907 - -
Risk margin ROZ30 - - - - 11,740 - -
Amount of the transitional on Technical Provisions
TP as a whele RO2520 - - - - - - -
Best estimate RO300 - - - - - - -
Rizk margin RO310 - - - - - - -
Technical provisions - total
Technical provisions - total RO320 - - - - 436 164 - -
Recoverable from reinsurance contract!'SPV and Finite Re after the adjustment for expected c
lpsses due to counterparty default - total RO330 - - - - 423,518 - -
Technical provigions minus recoverables from reinsurance/SPV and Finite Re- total RO340 - - - - 62 64T - -




$.17.01.02
Non-Life Technical Provisions (USD "000)

Segmentation for:
Direct business and accepted ted i I rei
proportional reinsurance accepted non-proportional reinsurance
Non- Total Non-Life
Miscellane Non- Non- proportional Non- obligation
Legal . . . .
. ous proportional ; proportional marine, proportional
expenses {Assistance ' . e
insurance financial health casualty aviation and ;| property
loss reinsurancei reinsurance ! transport | reinsurance
reinsurance
Coozo Coo30 CO040 Conso Conso Con7o Cooeo cooe
Technical provisions calculated as a whole RO010 - - - - - - -
Total Recoverables from reinsurance/SPV and Finite Re after the adjustment for expected losses RODS0
due to counterparty default associated to TP calculated as a whole . - - - - - - -
Technical provisions calculated as a sum of BE and RM
Best estimate
Premiwm provisions
Gross - Total ROOG0 - - - - - - 10,480
Total recoverable from reinsurance/SPV and Finite Re after the adjustment for expected
RO140 - - - - - - 8,877
lnzses due to counterparty defautt
Net Best Estimate of Premium Provisions RO150 - - - - - - 804
Claims provisions
Gross - Total RO160 - - - - - - 453 543
Total recoverable from reinzurance/SPV and Finite Re after the adjustment for expected ROZ40 _ B _ B _ _ 413 540
lnsses due to counterparty defautt
Net Best Estimate of Claims Provisions RO250 - - - - - - 50,303
Total Best estimate - gross ROZ80 - - - - - - 474 423
Total Best estimate - net ROZ70 - - - - - - 50,907
Risk margin RO2&0 - - - - - - 11,740
Amount of the transitional on Technical Provisions
TP az a whele RO2%0 - - - - - - -
Best estimate RO300 - - - - - - -
Ri=zk margin RO310 - - - - - - -
Technical provisions - total
Technical provisiens - total RO320 - - - - - - 485 164
Recoverable from reinsurance centract/SPV and Finite Re after the adjustment for expected
RO330 - - - - - - 423,518
losses due to counterparty default - total
Technical proviziens minus recoverables from reinsurance/SPV and Finite Re- total RO340 - - - - - - 82 647
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5.19.01.21

Non-life insurance claims (USD "000)

Total Non-life business

Accidentyear/ | Zzogg | omOETwrin
Underwriting year g Year
Gross Claims Paid (non-cumulative)
(absolute amount) 000z
In Current Sum of all
o 1 2 3 4 5 6 7 8 9 10 & + year years.
(cumulative)
Coz00 Co210 Coz20 CO230 CO240 CO250 CoO250 CO270 Coz2ao Coz50 Co350 CO350 CO350
Prior | ROT00 176500  iPrior  :RO100 17,650 438,815
NS | ROIED | 19581) 51045 635200 17,870 5,593 5,914 5614 3,243 sgl 1,435 N9 RO16D 1,435 185,502
N-& RO170 23,834 42023 25,588 25,096 8,458 2,152 1,831 1,991 316 N-& RO170 816 131,837
N-T RO1&0 42 582 35417 26375 8871 4,430 18,404 851 3,859 N-7 RO1&80 3,858 145,888
N-5 RO150 20,477 32621 22545 25539 5,697 3,788 3,708 N-& RO150 3,708 114,474
N-S ROZ00 2470 48779 28178 37418 3,161 5,385 N-5 RO200 5,385 148,623
N-4 ROZ10 14 542 36,756 34 451 20,085 33,238 N-4 ROZ210 33,238 135,380
N-3 ROZ20 22279 30,045 45315 17,659 N-3 ROZ2Z0 17,659 119,259
N-2 ROZ230 54 222 62827 33,438 N-2 ROZ230 33,438 150,287
M-1 RO240 56 400 57,030 N-1 RO240 57,030 113,430
N ROZ50 34,035 N ROZ50 34,035 34,035
Total RO260 208,252 1,721,559
Grozs undizcounted Best Estimate Claims Provisions - Development year
(absolute amount) S000s
g
(1] 1 2 3 1 5 6 7 8 9 108+ (discounted
data)
Cozo0 coz10 Cozz0 Coz30 Coz40 Cozs50 Ccoz2s0 Cozvo cozeo Cozs0 C0350 CO350
70,257 Prigr RO100 65,999
'N—B RO160 - - - - - - 15,051 6,394 E.BE-IZI§ 5,082 N-8 RO160 4 7T83
N-& RO170 - - - - - 10,244 5,452 3470 2,348 N-& RO170 2,204
N-T RO1&0 - - - - 25,616 55934 2151 (4,048) N-T RO120 (3,800)
N-G: RO180 - - - 28,789 20,580 13,285 8,943 N-G RO180 2,400
N-5 ROZ00 - - 893 487 45 528 41,769 33,820 N-5 ROZ00 31,765
M-4 ROZ10 - 105,458 65,220 50,5992 26,245 N-4 ROZ210 24551
N-3 RO220 171,850 107,741 35,274 14,051 N-3 RO220 13,198
N-2 ROZ30 185,885 108,638 62,888 N-2 ROZ230 59,067
N-1 RO240 172,071 118,616 N-1 RO240 111,413
N ROZ50 155,720 N ROZ50 146,262
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5.23.1.1
Own funds (USD "000)

Total unr-l;:ztrr?cted re-llfrric:ted Tier2 Tier3
coo1o coozo Ccooso coo4o Cooso
Basic own funds before deduction for participations
in other financial sector as foreseen in article 68 of
Delegated Regulation 2015/35 $000s
Ordinary share capital (gross of own shares) ROO10 - - -
Share premium account related to ordinary share capital ROO30 - g Z
Initial funds.lmembers' contributions or the equivalentl basic RO0ZD _ i _ '
own - fund item for mutual and mutualtype undertakings
Subordinated mutual member accounts RO0S0 - -
Surplus funds ROOTO - -
Preference shares ROOS0 - -
Share premium account related to preference shares RO110 - -
Reconciliation reserve RO130 7,778 MY ITE
Subordinated liabilties RO140 -
An amount equal to the value of net deferred tax assets RO160 - -
Other own fund items approved by the supervisory authority
as basic own funds not specified above RO1E0 - - -
Own funds from the financial statements that should not be
represented by the reconciliation reserve and do not meet the
criteria to be classified as Solvency Il own funds
Own funds from the financial statements that should not be
represented by the reconciliation reserve and do not meet RO220 -
the criteria to be classified as Solvency Il own funds
Deductions
:Zliifrlt.lui:;unn: for participations in financial and credit ROZ30 _ _ _ _
Total basic own funds after deductions RO290 MTITE T TTE - -
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$.23.01.01
Own funds (USD "000)

Total un;relztrr:c‘ted reztE!rriCTted Tier2 Tier 3
cono coozo Co030 coo4o Co0s0

Ancillary own funds

;Ignp_;irdldand uncalled ordinary share capital callable on RO300 ~ ~

Unpaid and uncalled initial funds, members' contributions or

the equivalent bazic own fund tem for mutual and mutual - RO310 - -

type undertakings, callable on demand

Unpaid and uncalled preference shares callable on demand RO320 -

A Iegalr_y bindir_|g -_:_u_mm'rtment to subscribe and pay for RO330 ~

subaordinated liabilties on demand

Lgﬁer; of credit and guarantees under Article 85(2) of the RO240 ~

Directive 2009/13&/EC

Letters of cr&FI'rt ﬂl'.ld guarantees other than under Article RO350 _

96(2) of the Directive 2008/138/EC

Supplementary members calls under first subparagraph of

Artl:i}cple 95(3) ?rf the Directive 20091 33/EC parmara RO3E0 203,260

Supplementary memt.hers calls - other than !.II'IdEI' first RO370 ~ ~ ~

subparagraph of Aricle 35(3) of the Directive 2008/138/EC

Other ancillary own funds RO350 - - -

Total ancillary own funds RO400 203,260 203,260 -

Available and eligible own funds

Total available own funds to meet the SCR ROS00 521,038 M7 ITe 203,280 -

Total available own funds to meet the MCR ROS10 N7 TR 3T ITE -

Total eligible own funds to meet the SCR ROS40 375,080 317778 57,303 -

Total eligible own funds to meet the MCR ROSE0 M7 ITE N7 ITE -

SCR ROS20 114,605

MCR ROS00 28551

Ratio of Eligible own funds to SCR ROS20 327%

Ratio of Eligible own funds to MCR ROS40 1108%

Reconciliation reserve

Reconciliation reserve

Excess of assels over liabilties ROT00 M7 IS

Own ghares (held directly and indirecthy) RO710 -

Foreseeable dividends, distributions and charges RO7T20 -

Other basic own fund tems RO730 -

Adjust_ment fur restricted u\.'.'n fund ﬂems in respect of RO740 ~

matching adjustment portfolios and ring fenced funds

Reconciliation reserve ROT&0 N7 TR

Expected profits

Expected profis included in future premiums (EPIFP) - Life

business ROTT0 -

E;p;uct;:eil:ms included in future premiums (EPIFP) - Non- RO720 (B04)

Total Expected profits included in future premiums RO720 (B04)

(EPIFP)
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5.25.01.21

Solvency Capital Requirement - for undertakings on Standard Formula (USD "000)

Gross solvency capital

requirement usp Simplifications
co110 Coos0 Cooso
Market rigk ROO10 73,517
Counterparty default risk RO02Z0 25,637
Life underwriting risk RO030 -
Health underwriting risk RO040 -
Nen-life underwriting risk RO0S0 32,392
Diversification RO0E0 (31,173}
Intangible as=set rigk ROO7O -
Basic Solvency Capital Requirement RO100 100,373
Value

Calculation of Solvency Capital Requirement cot100
Operational risk RO130 14,233
Loss-absorbing capacity of technical provisions RO140 -
Loss-absorbing capacity of deferred taxes R0O150 -
Capital requirement for business operated in accordance with Art. 4 of Directive 2003/41/EC RO160 -
Solvency Capital Requirement excluding capital add-on ROZ00 114,605
Capital add-on already set ROZ10 -
Sohlvency capital requirement ROZ20 114,605
Other information on SCR

Capital requirement for duration-based equity risk sub-module RO400 -
Total amount of Netional Solvency Capital Requirements for remaining part RO410 -
Total amount of Notional Solvency Capital Requirements for ring fenced funds RO420 -
Total amount of Netional Solvency Capital Requirements for matching adjustment portfolios RO430 -
Diversification effects due to RFF nSCR aggregation for article 304 RO440 -
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$.28.01.01

Mini Capital Requi - Only life or only non-life insurance or reinsurance activity (USD "000)

Linear formula component for non-life insurance and reinsurance obliga

MCRNL Result ROO10 15,203
. Net (of Met (of reinsurance)
Background information relnaurancefSPV] best written premiums in
estimate and TP
calculated as a whole the last 12 months
Ccoozo COo030
Medical expense insurance and proportional reinsurance RO020 - -
Income protection insurance and propoertional reinsurance ROO30 - -
Workers' compensation insurance and proportional reinsurance ROO40 - -
Motor vehicle liability insurance and propertional reinsurance ROOS0 - -
Other motor insurance and proportional reinsurance RO0E0 - -
Marine, aviation and transport insurance and propertional reinsurance ROOTO 50,807 71,143
Fire and other damage to property insurance and propertional reinsurance ROO20 - -
General liability insurance and proportional reinsurance ROOS0 - -
Credit and suretyship insurance and proportional reinsurance ROM00 - -
Legal expenses insurance and propertional reinsurance ROM10 - -
Assistance and proportional reinsurance ROM20 - -
Mizcellaneous financial loss insurance and proportional reinsurance RO130 - -
Non-proportional health reinsurance RO140 - -
Non-proportional casualty reinsurance ROM50 - -
Non-proportional marine, aviation and transport reinsurance ROME0 - -
Non-proportional property reinsurance RO1T0 - -
Linear formula component for life insurance and reinsurance obligati
C0040
MCRL Result ROZ00 -
Total capital at risk for all life (re)insurance obligations
Net (of
reinsurance:;’SW] best reinsuraNnectetf‘:PV] total
estimate and TP capital at risk
calculated as a whole
CO050 COo0s0
Obligations with profit participation - guaranteed benefits RO210 -
Obligations with profit participation - future discretionary benefits ROZ220 -
Index-linked and unit-linked insurance obligations. ROZ230 -
Other life (rejinsurance and health (rejinsurance obligations ROZ240 -
Total capital at rigk for all life (rejinsurance obligations RO250
Overall MCR calculation
Coo7o
Linear MCR RO300 15,203
SCR RO310 114,605
WMCR cap RO320 51,572
MCR floor RO330 28,651
Combined MCR RO340 28,651
Absolute floor of the MCR RO350 2377
Minimum Capital Requirement RO400 28,651
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ISRe

Basic Information - General

Undertaking name

Undertaking identification code

Type of undertaking

Country of authorisation
Language of reporting
Reporting reference date
Currency used for reporting

Accounting standards

Method of Calculation of the SCR

Matching adjustment
Volatility adjustment

Transitional measure on the risk-free interest rate
Transitional measure on technical provisions

Disclosed Templates

Internaticnal Shipowners Reinsurance Company S.A.

LEVIG5LBEBIGE340WAVRIST

MNan-Life Undertaking

Lu

&n

2000212020

uso

Lux GAAP

Standard Formula

Matching adjustment Not Used

Volatility Adjustment Mot Used

Transitional measure on the risk-free interest rate Mot Used

Transitional measure on technical provisions Not Used

5.02.01.02 Balance Sheet

5.05.01.02 Premiumg, Claims and Expenses by Line of Business

5.0502M Premiums, Claims and Expenses by Country

SAT.0M.02 Non-Life Technical Provisions

5.19.01.21 Non-Life Insurance Claims

52301 Own Funds

525014 Solvency Capital Requirement - for undertakings on Standard Formula

52801 Minimum Capital Reguirement - Onhy life or only non-life insurance or reinsurance activity
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5.02.01.02
Balance sheet (USD "000)

Solvency Il value

cooio

Assets
Intangible azsets ROG30 -
Deferred tax assets ROO&0 -
Pension benefit surplus ROOS0 -
Property, plant & eguipment held for own use RO0S0 -
Inwestments (other than assets held for index-linked and unit-linked contracts) ROOTO 367,595
Property (other than for own use) ROO20 -
Holdings in related undertakings, including participations RO0OS0 -
Equities RO100 -
Equities - listed RO110 -
Equities - unlisted RO120 -
Bonds RO130 280 445
Government Bonds RO140 107 257
Corporate Sonds RO150 183,190
Structured notes RO150 -
Collateralised securities ROMTO -
Collective Investments Undertakings RO120 75,871
Derivatives RO1S0 278
Deposits other than cash equivalents ROZ00 -
Qther investments RO210 -
Assets held for index-linked and unit-linked contracts ROZ220 -
Loans and mertgages RO230 -
Loans on policies ROZ40 -
Loans and mortgages fo individuals ROZ250 -
Other loans and mortgages ROZ50 -
Reinsurance recoverables from: ROZT0 -
Mon-life and health similar to non-life RO220 -
Non-life excluding health ROZ30 -
Health similar to non-life RO300 -
Life and health similar to life, excluding health and index-linked and unit-linked RO310 -
Health similar to life RO320 -
Life excluding health and index-linked and unit-linked RO330 -
Life index-linked and unit-linked RO340 -
Deposits to cedants RO350 -
Insurance and intermediaries receivables RO350 -
Reinsurance receivables RO3T0 -
Receivables (trade, not insurance) RO320 358
Own shares (held directh) RO350 -
Amounts due in respect of own fund items or initial fund called up but not vet paid in RO400 -
Cash and cash eguivalents RO410 23,551
Any other azsets, not elsewhere shown RO420 T
Total assets ROS00 381,521
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5.02.01.02
Balance sheet (USD "000)

Solvency Il value

cooo

Liabilities
Technical provisions — non-life RO510 224318
Technical provisions — non-lifs (excluding health) RO520 224 318
Technical provisions calculated as a whole RO530 -
Best Estimate RO540 208,225
Rizsk margin ROSS0 18,084
Technical provisions - health (similar to non-life) RO550 -
Technical provisions calculated as a whole ROSTO -
Best Estimate ROS380 -
Risk margin RO590 -
Technical provisions - life (excluding index-linked and unit-linked) ROG00 -
Technical provisions - health (similar to life) ROG10 -
Technical provisions calculated as a whole ROG20 -
Best Estimate ROG30 -
Risk margin ROG40 -
Technical provisions — life (exciuding health and index-linked and unit-linked) ROG50 -
Technical provisions calculated as a whole ROG50 -
Best Estimate ROST0 -
Risk margin ROG30 -
Technical provizions — index-linked and unit-linked R0OS30 -
Technical provisions calculated as a whole ROTO0 -
Best Estimate ROT10 -
Risk margin ROTZ20 -
Other technical provisions ROT30 -
Contingent liabilties ROT40 -
Provisions other than technical provisions RO750 -
Pension benefit obligations ROTS0 -
Deposits from reinsurers ROTTO -
Deferred tax liabilties RO7TE0 34,695
Derivatives RO7S0 270
Debts owed to credit institutions. ROZ00 -
Financial liabilities other than debts owed to credit institutions ROZ10 -
Insurance & intermediaries payables RO&20 -
Reinsurance payables RO&30 -
Payables (trade, not insurance) RO240 473
Suberdinated liabilities ROE50 -
Subordinated liabilities not in Basic Own Funds RO250 -
Subordinated liabilities in Basic Own Funds RO&70 -
Any other liabilties, not elsewhere shown ROB30 -
Total liabilities ROS00 258757
Excess of assets over liabilities R1000 131,764
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5.05.01.02

Premiums, claims and expenses by line of business (USD "000)

Non-Life

Line of Business for: non-life insurance and reinsurance obligations (direct business and accepted proportional reinsurance)

Medical Incom_e Workersf vhg:it;re Other avin;fitr)l::llealnd FIL:fnnadngoer G_eng_ral Credit an.d Legal Miscellaneous
expense | protection (compensation A motor liability | suretyship; expenses Assistance} _ -
insurance : insurance insurance . liability insurance .transport _property insurance : insurance ; insurance financial loss
insurance insurance insurance
Coo10 Coozo Co030 Con4o C0o050 CO080 Coovo Co080 C0o0s0 Co100 Co110 Co120

Premiums written
Gross - Direct Business RO110 - - 91,827 - - - -
Gross - Proportional reinsurance accepted RO120 - - - - - - -
Gross - Non-propertional reinsurance accepted RO130
Reinsurers’ share RO140 - - - - - - -
Net ROZ00 - - 91,627 - - - -
Premiums earned
Gross - Direct Business ROZ10 - - 81,827 - - - -
Gross - Proportional reingurance accepted ROZ20 - - - - - - -
Gross - Non-propertional reinsurance accepted ROZ30
Reinsurers’ share RO240 - - - - - - -
Net RO300 - - 91,627 - - - -
Claims incurred
Gross - Direct Business RO310 - - 99 258 - - - -
Gross - Proportional reinsurance accepted RO320 - - - - - - -
Gross - Non-proportional reinsurance accepted RO330
Reinsurers’ share RO340 - - - - - - -
Net RO400 - - 59,868 - - - -
Changes in other technical provisions
Gross - Direct Business RO410 - - - - - - -
Gross - Proportional reinsurance accepted RO420 - - - - - - -
Gross - Non- proportional reinsurance accepted RO430
Reinsurers'share RO440 - - - - - - -
Net ROS00 - - - - - - -
Expenses incurred RO5S50 - - 835 - - - -
Other expenses R1200
Total expenses R1300
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5.05.01.02

Premiums, claims and expenses by line of business (USD "000)

Non-Life
Line of business for: accepted non-proportional reinsurance
Health Casualty xmiﬁl, Property Total
transport
C0130 CO140 C0150 Co160 Coz00
Premiums written
Gross - Direct Business ORI e e 9 162?
Gross - Proportional reinsurance accepted RO120 -
Gross - Non-proportional reinsurance accepted RO130 i
Reinsurers’ share RO140 -
MNet ROZ00 81,827
Premiums earned
Gross - Direct Business ROZ210
Gross - Proportional reinsurance accepted ROZ20
Gross - Non-proportional reinsurance accepted ROZ230
Reinsurers’ share ROZ240 -
MNet RO300 81,827
Claims incurred
Gross - Direct Business RO310
Gross - Proportional reinsurance accepted RO320 -
Gross - Non-proportional reinsurance accepted RO330 ¢ - Ly
Reinsurers’ share RO340 -
MNet RO400 55,868
Changes in other technical provigions
e e e .
Gross - Proportional reinsurance accepted RO420  immmmaaaaa e Z
Gross - Mon- proportional reinsurance accepted RO&30 . - L
Reinsurers’share RO440 -
MNet ROS00 -
Expenses incurred ROS50 835
Sty e e s -4
o e e e
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5.05.02.01

Premiums, claims and expenses by Country (USD "000)

Non-Life

Home country

Total for top 5
countries and

home country

coosn Co140
Premiums written
Gross - Direct Business RO110 91,827 91 827
Gross - Proportienal reinsurance accepted RO120 - -
Gross - Non-proportional reinsurance accepted RO130 - -
Reinsurers’ share RO140 - -
Met RO200 91,827 91 827
Gross - Direct Business ROZ210 91,627 91,627
Gross - Proportional reinsurance accepted ROZ20 - -
Gross - Non-proportional reinsurance accepted R0O230 - -
Reinsurers’ share ROz40 - -
MNet RO300 91,827 91 827
Claims incurred
Gross - Direct Business RO310 99 863 99 863
Gross - Proportienal reinsurance accepted RO320 - -
Gross - Non-proportional reinsurance accepted RO330 - -
Reinsurers’ share RO340 - -
Met RO400 49 263 49,263
Changes in other technical provisions
Gross - Direct Business RO410 - -
Gross - Proportienal reinsurance accepted R0O420 - -
Gross - Non-proportional reinsurance accepted R0430 - -
Reinsurers’ share RO440 - -
MNet ROS00 - -
Expenses incurred ROS50 2885 B85
Other expenses R1200 -
Total expenses R1300 885
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5.17.01.02
Non-Life Technical Provisions (USD "000)

Segmentation for:

Direct business and accepted proportional reinsurance

. Motor M;rilje, Fire and _
Medical Incom.e Workers' vehicle Other aviation other G.en.e.ral Credit an.d
_expense protemmn . comp. liability _ motor and damage to _ liability s_uret{.rshlp
insurance ! insurance : insurance insurance insurance _transport .propert\.r insurance ! insurance
insurance ; insurance
conzo Coo30 Cooan Coos0 Coos0 Coa7o Cooso conel coosz
Technical provisions calculated as a whole RO010 - - - - -
Total Recoverables frem reinsurar!c&s'SF"-.F and Finite Re after the adjustment for expected losses RO0SD _ _ _ _ _
due te counterparty default associated to TP calculated as a whols
Technical provisions calculated as a sum of BE and RM
Best estimate
Premium provisions
Gross - Total RO0G0 - - 3,510 - -
Total recoverable frem reinsurance/SPW and Finite Re after the adjustment for expected
Insses due to counterparty default RO140 - - - - -
Net Best Estimate of Premium FProvisions RO150 - - 5,510 - -
Claims provizsions
Gross - Total RO160 - - 200,715 - -
Total recoverable from reinsurance/SPV and Finite Re after the adjustment for expected
Insses due to counterparty default Ro240 - - - - -
Net Best Estimate of Claims Provisions RO250 - - 200,715 - -
Total Best estimate - gross RO280 - - 206,225 - -
Total Best estimate - net ROZ70 - - 206,225 - -
Risk margin RO2&0 - - 18,094 - -
Amount of the transitional on Technical Provisions
TP as a whole RO2%0 - - - - -
Best estimate RO300 - - - - -
Rizk margin RO310 - - - - -
Technical provisions - total
Technical provisions - total RO320 - - 224 318 - -
Recoverable from reinsurance contract/SPV and Finite Re after the adjustment for expected
Insses due to counterparty default - total RO330 - - - - -
Technical provisions minus recoverables from reinsurance/SPY and Finite Re- total RO340 - - 224 318 - -
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5.17.01.02
Non-Life Technical Provisions (USD "000)

Segmentation for:

Direct business and accepted proportional

reinsurance

accepted non-proportional reinsurance

Non- Total Non-Life
- - rti | - igati
Legal Miscellaneou Non. Non- proportional Non- obligation
. i . proportional | proportional marine, proportional
expenses Assistance s financial e
. health casualty aviation and property
insurance loss i . .
reinsurance ! reinsurance transport reinsurance
reinsurance
coo2o C0030 coo4o C0o0s0 Cooso coovo Co020 cooat
Technical provisions calculated as a whole RO010 - - -
Total Recoverables from reinsurance/SPWY and Finite Re after the adjustment for expected losses due to RO0SD
counterparty default associated to TP calculated as a whole = - - N
Technical provisions calculated as a sum of BE and RM
Best estimate
Premium provisions
Gross - Total RO0S0 - - 5,510
Total recoverable from reinsurance/SPV and Finite Re after the adjustment for expected losses due to
RO140 - - -
counterparty default
et Best Estimate of Premium Frovisions RO150 - - 5,510
Claims provisions
Gross - Total ROME0 - - 200,715
Total recoverable from reinsurance/SPV and Finite Re after the adjustment for expected losses due to
RO240 - - -
counterparty default
Net Best Estimate of Claims Provisions RO250 - - 200,715
Total Best estimate - gross RO250 - - 208,225
Total Best estimate - net RO270 - - 205,225
Risk margin RO220 - - 18,094
Amount of the transitional on Technical Provisions
TF as a whole ROZ280 - - -
Best estimate RO300 - - -
Rizk margin RO310 - - -
Technical provisions - total
Technical provisions - total RO320 - - 224 318
Recoverable from reinsurance contract/SPV and Finite Re after the adjustment for expected losses due
R0O330 - - -
to counterparty default - total
Technical provisions minus recoverables from reinsurance/SPV and Finite Re- total RO340 - - 224 318
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5.19.01.21

Non-life insurance claims (USD '000)

Total Mon-life business

Accident year/
Underwriting year

Gross Claims Paid

Z000

(absolute amount) S000=s

Underwrit
ing “fear

{non-cumulative)

In Current Sum of all
0 1 2 3 4 5 G 7 8 9 10 & + year years.
{cumulative)
co2o0 Co210 Coz220 co230 Co240 CoO250 Co2s0 Co270 co2a0 Co2%0 CO350 C0350 C0350
396 Prior RO100 395 294,853

N-3 RO160 14686 36391 38,236 11,782 7,358 5316 3716 830 327 1,076 N-8 RO1&0 1,076 118,719
N-8 RO170 15,008 221582 14,455 15,401 7288 1,783 2254 1,584 575 N-8 ROM170 575 24,535
N-T RO180 27935 29506 19,194 4 838 3,335 (1,080) 193 2,380 N-T RO180 2380 85,302
N-5 RO150 16,381 24 581 14,711 17,208 2374 2,865 1,353 N-5 RO190 1,353 79,457
N-5 RO200 19,761 23227 11,887 4 937 2,332 2,854 N-5 ROZ200 2854 65,098
h-4 ROZ10 11,874 25,081 18,822 15,443 18,520 N-4 RO210 18520 50,539
N-3 RO220 17,8231 24038 23758 9,851 N-3 ROZ20 9,851 75,459
N-2 RO230 34833 40,258 14,8937 N-2 ROZ230 14 837 50,169
N-1 R0240 42677 25312 N-1 RO240 25312 67,989
N RO250 27228 N RO250 27 228 27228

Total RO280 104,432 1,081,408
Gross undiscounted Best Estimate Claims Provisions - Development year
(absolute amount) 3000s

Year end
0 1 2 3 4 5 & 7 8 9 10 & = [discounted
data)
Co200 Co210 Co220 C0230 C0240 C0250 CO0250 Co270 Co2s80 C0230 C0350 CO3580

Prior  : ROW0D 20517 {Prior  ROM0D 20517
na | RO160 - - - - - S 4734 3831 4083 2973 Mg iRO160 24973
N-8 RO170 - - - - - 8,050 4387 2,485 1,706 N-8 ROM170 1,708
N-T RO180 - - - - 6,333 5910 3,851 434 N-T RO130 434
N-§ RO120 - - - 15,660 10,445 §,552 3,756 N-& RO190 3,756
N-5 RO200 - - 18,062 12,158 9752 5,258 N-5 ROZ200 5258
N-4 RO210 - 61,964 43,603 28228 12,458 N-4 RO210 12 468
N-3 RO220 94 385 51471 21,680 10,085 N-3 ROZ20 10,085
N-2 R0230 57367 53,597 33,703 N-2 ROZ230 33,703
N-1 R0240 80,315 48068 M-1 RO240 43 068
N R0O250 87,270 N RO250 87,270

Total RO250 227 248
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5.23.01.01
Own funds (USD "000)

Total un;l:elztrr:cted re—gterric“ted Tier2 Tier3
coo10 coozo Coo30 Coo40 Ccooso
Basic own funds before deduction for participations
in other financial sector as foreseen in article 68 of
Delegated Regulation 2015/35 $000s
Ordinary share capital (gross of own shares) ROO10 25,000 25,000
Share premium account related to ordinary share capital RO030 - -
Initial funds._m&mbers' contributions or the equivalent_ basic RO04D _ _
own - fund item for mutual and mutuaktype undertakings
Subordinated mutual member accounts RO050 -
Surplus funds ROOT0 - -
Preference shares RO0G0 -
Share premium account related to preference shares RO110 -
Reconciliation reserve RO130 108,784} 106,764
Subordinated liabilities RO140 -
An amount egual to the value of net deferred tax assets RO1&0 -
Other own fund items approved by the supervisory authority
as basic own funds not specified above RO180 -
Own funds from the financial statements that should not be
represented by the reconciliation reserve and do not meet the
criteria to be classified as Solvency Il own funds
Own funds from the financial statements that should not be
represented by the reconciliation reserve and do not meet ROZ20 -
the criteria to be classified as Solvency Il own funds
Deductions
ﬁzilrlt.luct'it;unnss for participations in financial and credit ROZ30 _ _
Total basic own funds after deductions ROZS0 131,764 131,764
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5.23.01.01
Own funds (USD "000)

Tier1 -

Tier 1 -

Total unrestricted restricted Tier2 Tier3
coo1o coozo Coo3o Coo40 C0oso

Ancillary own funds

Unpaid and uncalled ordinary share capital callable on

demand RO300 -

Unpaid and uncalled initial funds, members’ centributions or

the eguivalent basic own fund item for mutual and mutual - RO310 -

type undertakings, callable on demand

Unpaid and uncalled preference ghares callable on demand RO320 -

A Iegalr_y bindir_|g _c_u:l_mm'rtrnent to subscribe and pay for RO330 ~

subordinated liabilties on demand

Lgtter?. of credit and guarantees under Article 35(2) of the RO240 ~

Directive 2008/ 38/EC

Letters of creFI'rt aljd guarantees other than under Article RO350 ~

95(2) of the Directive 20091 3&/EC

Supplementary memb.&rs .calls under first subparagraph of RO260 ~

Article 98(3) of the Directive 2008/ 38/EC

Supplementary memt_)ers calls - other than !.lnder first RO3T0 ~

subparagraph of Article 98(3) of the Directive 20081 38/EC

Other ancillary own funds RO390 -

Total ancillary own funds RO400 -

Available and eligible own funds

Total available own funds to meet the SCR R0O500 131,764 131,784

Total available own funds to meet the MCR R0O510 131,764 131,784

Total eligible own funds to meet the SCR ROS540 131,764 131,764

Total eligible own funds to meet the MCR ROS50 131,764 131,764

SCR ROS80 21,418

MCR R0OG00 34,088

Ratio of Eligible own funds to SCR ROS20 162%

Ratio of Eligible own funds to MCR ROS40 387%

Reconciliation reserve

Reconciliation reserve

Excess of assets over liabilties ROFO0 131,764

Own zhares (held directhy and indirecthy) RO710 -

Foreseeable dividends, distributions and charges RO720 -

Other basic own fund tems RO730 25,000

Adjust.ment fur restricted own fund 'r.tems in respect of RO740 _

matching adjustment portfolios and ring fenced funds

Reconciliation reserve RO7E0 106,764

Expected profits

Expected profits included in future premiums (EPIFP) - Life

business ROTTO0 -

E;p;i?:&i:fﬂs included in future premiums (EPIFF) - Non- RO780 (5,510}

Total Expected profits included in future premiums RO750 (5,510)

(EPIFP)
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5.25.01.11

Solvency Capital Requirement - for undertakings on Standard Formula (USD "000)

Gross solvency capital

requirement usp Simplifications
Co110 COo020 C0o0s0
Market risk ROO10 41288
Counterparty default risk ROOZ0 8,693
Life underwriting risk ROO30 -
Health underwriting risk ROO40 -
Nen-life underwriting risk ROO50 78,712
Diversification ROO&0 (26,350}
Intangible asset risk ROO7O -
Basic Solvency Capital Requirement RO100 102,284
Value

Calculation of Solvency Capital Requirement Co100
Operational risk RO130 6,187
Loss-absorbing capacity of technical provisions RO140 -
Loss-absorbing capacity of deferred taxes RO150 (27,053}
Capital requirement for business operated in accordance with Art. 4 of Directive 2003/41/EC RO1&0 -
Solvency Capital Requirement excluding capital add-on ROZ00 81,418
Capital add-on already set ROZ210 -
Solvency capital reguirement ROZ220 21,418
Other information on SCR

Capital requirement for duration-based equity risk sub-module RO400 -
Total amount of Motional Selvency Capital Regquirements for remaining part RO410 -
Total amount of Motional Solvency Capital Requirements for ring fenced funds RO420 -
Total amount of Motional Solvency Capital Requirements for matching adjustment portfolios RO430 -
Diversification effects due to RFF nSCR aggregation for article 304 RO440 -
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$.28.01.01

Linear formula component for non-life insurance and reinsurance oblig

Capital Requi - Only life or only non-life insurance or reinsurance activity (USD "000)

MCRNL Result ROO10 34,088

Net [of .
Background information reinsurancefSPV] best ::Itﬂ:; i:rlg::;i::el;

estimate and TP
calculated as a whole the last 12 months

coozo COo030
Medical expense insurance and proportional reinsurance ROD20 - -
Income protection insurance and proportional reinsurance ROO30 - -
Workers' compensatien insurance and propertional reingurance ROD40 - -
Motor vehicle liability insurance and proportional reinsurance ROOS0 - -
Other meter ingurance and proportional reingsurance RO0S0 - -
Marine, aviation and transport insurance and proportional reinsurance ROOTO 208,225 91,827
Fire and other damage to property insurance and proportional reingurance RO020 - -
General liability insurance and proportienal reinsurance ROOS0 - -
Credit and suretyship insurance and proportional reinsurance ROM00 - -
Legal expenses insurance and propoertional reinsurance ROM10 - -
Assistance and proportional reinsurance ROM20 - -
Miscellanecus financial loss insurance and propertional reinsurance RO130 - -
Non-proportional health reinsurance RO140 - -
Non-proportional casualty reinsurance RO150 - -
Non-proportional marine, aviation and transpert reinsurance ROM60 - -
Non-proportional property reinsurance ROMTO - -
Linear formula component for life insurance and reinsurance obligati

] £0040
MCRL Result RO200
Total capital at risk for all life {re)insurance obligations
reinsu.raNnectetf‘;fPV] best reinsuraNnecte:f‘.;fPV] total
estimate and TP capital at risk
calculated as a whole

Coos0 CO0s0
Obligations with profit participation - guaranteed benefits ROZ210 -
Obligations with profit participation - future discretionary benefits RO220 -
Index-linked and unit-inked insurance obligations RO230 -
Other life (relinsurance and health (rejinsurance obligations ROZ240 -
Total capital at risk for all life (rejinsurance obligations RO250
Overall MCR calculation

coovo
Linear MCR RO300 34,069
SCR RO310 81,418
WMCR cap RO320 36,638
MCR floor RO330 20,355
Combined MCR RO340 34,069
Absolute floor of the MCR RO350 2377
Minimum Capital Requirement RO400 34,089
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